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MESSAGE FROM CHAIRMAN,
AHMEDABAD BRANCH OF WIRC OF | CA|

Dear Students,

As we welcome the month of May, where the summer sun boils
down and the temperatures soar — the activities at Ahmedabad
branch continue with a roar!

April 2021 was an enriching month as we had conducted a number
of programs for professional development, launched “Food kit at
your doorstep” a drive to support those Chartered Accountants,
students and their family members who are home quarantined due
to COVID-19, undertook three special vaccination drives (incl. Tika Utsav on 14 April), launched
our Mega Health & Fitness Initiative — MOVEMENT 73, conducted our first ever GST series for
students, other knowledge enhancing seminars like TDS / TCS workshops, bank audit sessions
and initiated the Blood donation drive (at your doorstep) and Plasma Donation drive at
Ahmedabad Branch.

| am very happy to share that since March 2021, we have conducted Eight vaccination drives,
where more than 1,750 CA members & family members of CA Students have received
vaccination. | would express my sincere gratitude to CA Jainik Vakil, Municipal Councilor and past
chairman of Ahmedabad Branch, for the guidance and tie up with AMC. Members, Students and
even non-members are also taking benefit of our “Food kit at your doorstep” initiative which
started from April 12, 2021. Since its inception, we have had 3,108 food kits (lunch & dinner)
delivered across the city of Ahmedabad. We have also started an initiative called “We Care”
where the members of our managing committee meet the senior members at their office to take
suggestions / guidance / blessings and also to take feedback as to how branch can help them.
Our visits to a few senior members have been extremely enriching and we are thankful to them
for giving their valuable time and suggestions.

April 2021 will also be remembered for the grand launch of MOVEMENT 73 — a Fitness Carnival!
On 18™ April, 2021 we had a mega launch of the movement with special address of the Hon’ble
President of ICAI CA Nihar Jambusariaji & Hon’ble Vice President of ICAlI CA Debashis Mitraji,
motivational address by our brand ambassador Shri Sangram Singhji and our fitness ambassador
Ms. Sapna Vyas with participation of 1,825 members and 14 branches of ICAI. As | write, we have
2,085 registered participants with 40 branches of ICAI join us for this mega health & fitness
initiative of Ahmedabad Branch. This innovative program, which was ideated before two months
and supported & collaborated by branches across the country, will surely make everyone
adaptable to a new and healthy lifestyle. | am thankful to each and every chairman and MCM of
the branches that have joined us for reposing their faith in us. | am also very happy to inform that
the Fit India Mission Directorate has approved our request for using the 'FIT INDIA' logo in our
communications/ outdoor media channels for the event. We can use

Only mothers can think of the future because they give birth to it in their children
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the hashtag #NewIndiaFitindia and also tagline "Fitness ki Dose Aadha Ghanta Roz" on our
campaign flyers and participation certificates. We are proud to have Red FM 93.5, Fit Formance,
Fitness Experts & Nimba Nature cure as our event partners. The registration for the movement
is still on, so those who want to join this unique health carnival, please register at the earliest.

For the month of May, we have several sessions planned on the skill development for students,
sessions on economy & technology, Ind AS, GST & Income Tax sessions, Educational visits /
Industrial visits (depending upon the COVID situation) and many more technical sessions to help
students learn, unlearn and relearn the ever-changing laws. In these uncertain times, let’s stay
connected and help each other to the maximum extent possible. Ahmedabad Branch is always
with you and we are all always available for any assistance / support that you or your family
members may require.

By the time you receive this Newsletter, we would be celebrating Gujarat Day & Maharashtra
Day. These two states have continuously contributed to the greater good of our Nation and we
are proud to be a part of them. Let us take a leaf from history and do our own personal bit to
contribute to our Nation. In the words of Mahatma Gandhi, “consciously or unconsciously, every
one of us does render some service or other. If we cultivate the habit of doing this service
deliberately, our desire for service will steadily grow stronger, and will make, not only our own
happiness, but that of the world at large.”

Regards,

CA Harit Dhariwal

Chairman,

Ahmedabad Branch of WIRC of ICAI

Motherhood is the exquisite inconvenience of being another person’s everything
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MESSAGE FROM CHAIRMAN,
AHMEDABAD BRANCH OF WICASA OF ICAI

Greetings to all our dear students!!

This month of April has witnessed many challenges which are never
thought before in the second wave of COVID 19. The demon of
COVID-19 spreading very fast. Many states are locking down the
various establishments, running of trains and flights. With
Ahmedabad being the most impacted district, we need to still stand
strong. These are challenging times that we are living in. The fight
against the pandemic COVID-19 has necessitated drastic measures
to be taken. So dear Students it’s the time to sharpen our skills and
introspect in oneself. The most wonderful way to sharpen the same
is read a lot.

\

This is how Warren Buffett, one of the most successful people in the business world, describes
his typical day: “/ just sit in my office and read all day.”

Sitting. Reading. Thinking. Buffett credits many of his successful decisions to his incredible
reading habit. He estimates that he spends as much as 80 percent of his day reading and thinking.
In a 2014 letter to Berkshire

So dear students, availability of this free time presents the perfect opportunity to brush up our
skills. A day not learning is a day wasted. The exams are postponed due to current situation, but
Students appearing for exams don’t become complacent and distract from studies. They should
focus of studying hard and make better preparation for same.

WICASA Ahmedabad is already inched up in every corner for the students. The mock tests are
conducting is most smoothly way. Various lectures have been conducted for the practical
development of students, starting from GST series, Bank audit Session, IND AS and many more
are going to come in next month.

Healthy mind lives in Healthy body, and Healthy body makes Healthy India. So, Ahmedabad
branch has started with Movement 73 on 18th April to make you fitter and immune. So, students
are requested to take the benefit of same also.

Coming to COVID, the situation calls for maintaining mental equilibrium and we must remember
to motivate each other and keep the morale of the entire family and friends up in testing times
like this. We as Team WICASA are making commendable efforts to make your lockdown
interesting and fruitful. Ahmedabad WICASA army even managing various other activities for
social betterment like the blood donation, Plasma donation and food distribution to all needy
people.

There is no role in life that is more essential than that of motherhood
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Formal education will make you a living; self-education will make you a fortune. —Jim Rohn
So, this is the time to self-educate our self and support each other.

Just remember the golden days are waiting for us. Stay Safe and Stay Happy!!

Stay Safe and Stay Happy!!

Happy learning!!

Thanking you,

CA Rahul Maliwal

Chairman,

Ahmedabad Branch of WICASA of ICAI

Fuen) Fucuy
R e Only mothers can think of the future because they give birth to it in their children. s



Page 6 of 62

MESSAGE FROM VICE-CHAIRMAN,
AHMEDABAD BRANCH OF WICASA OF ICAI
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My mother was my role model before | even knew what that word was.
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MESSAGE FROM SECRETARY,
AHMEDABAD BRANCH OF WICASA OF ICAI

Very Warm Greetings to Everyone,

It is always a pleasure to write for WICASA Newsletter, to
somehow connect with you all.

But this month’s message is the a special one ! Because in this
month, We Celebrate the one person who is THE MOST
IMPORTANT in our World. In my opinion not just 1 day, Every
day should be celebrated for her because she deserves every
bit of it, from raising us, taking care of us, protecting us,
teaching us and Always being at our side. Mother — is the
ultimate origin of warmth and peace. | wanted to take this opportunity to show my love towards
my Maa. Don’t forget to wish your mother, A Very Happy Mother’s Day and make her day
actually happy, not just one day but everyday !

Like our mother has always protected us from everything, we need to take that forward and
protect people around us, Join WICASA ARMY to help those who are in need by filling this form
https://tinyurl.com/WICASA-ARMY

Be Responsible and Get Vaccinated, Register at https://selfregistration.cowin.gov.in/welcome

But before getting Vaccinated, make sure you Donate Blood as you will not be able to do the
same for almost 3 months after the date of 1st Dose of your Vaccination, For donating blood at
your door step fill this form : https://tinyurl.com/DONATE-BLOOD-AT-ICAIAHMEDABAD

And if you have been tested for Covid Positive in past, then save a soul by Donating Plasma at
https://tinyurl.com/DONATE-PLASMA-AT-ICAIAHMEDABAD

“When the going gets tough, the Tough gets going”
Be determined to beat Covid-19 by Staying at home, Together we will fight this Pandemic and
come out of it stronger than ever!

Safe Wishes for All !

Regards,

Khushi Kankana Chakravorty
Secretary,

Ahmedabad Branch of WICASA of ICAI

To describe my mother would be to write about a hurricane in its perfect power
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MESSAGE FROM TREASURER,
AHMEDABAD BRANCH OF WICASA OF ICAI

Dear Friends/Covid-19 warriors,
om sarve bhavantu sukhinah
sarve santu niramayah

sarve bhadrani pasyantu ma kascidduh khabhagbhaveta /
om santih santih santih //

(Meaning:- May all sentient beings be at peace, may no
one suffer from illness, May all see what is auspicious,
may no one suffer. Om shanti, shanti, shanti.)
| hope you all are fit and healthy, as we all know since last
year we all are fighting with such global pandemic of COVID’19 and | can surely say that
we will definitely win this fight against such pandemic. In this dire epidemic Ahmedabad
WICASA continuously work for transcendence of CA fraternity. In continuation of

transcendence WICASA Ahmedabad came up with many initiatives as follows:-

- Aseries of webinar on vital topics of different-different subjects, which
cover theoretical as well as practical aspect of knowledge.

- Mock test series for students appearing in upcoming exam.

- Organize Movement 73 a fitness carnival together with CASAs of across
the nation as well as outside India people also joined in this movement.

- Introduce Break the chain program and request all practicing CAs to allow
their staff to work from home.

Apart from the above WICASA Ahmedabad also come forward to fulfill its responsibility
towards society in such epidemic and launch a COVID’19 ARMY and started many social
activities like:-

- Medicine supply

- Food supply

- Blood Donation

- Plasma Donation

- Cab service for Covid's patients etc.

WICASA Ahmedabad also sharing positive quotes that will help to be mentally strong and
positive which is primary requirement of contemporary situations. Lastly, | would like to
say that Don’t lose hope and never stop your learnings.

Motherhood is the biggest gamble in the world. It is the glorious life force. It’s huge and scary —it’s an
act of infinite optimism




Page 10 of 62

“&cll & Yl URKL YAt stlell, 2§ 85 dll 2Auiq 518 Bletl; Ha g:uil Rudl g:uil sl g,
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“@2ldd dl M) UG HAUI21R dUL, ollH 2 WUl UR &R UL HUTlAL; € dIR wlnd
wddl ¢ Yaldl ol Hidl, dizlell 52 &2 Ad] HLd] ot HidY”

Dedicated to my First love, My Mother

With profound regards,

Akshat Shah

Treasurer,

Ahmedabad Branch of WICASA of ICAI
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MESSAGE FROM

MANAGING COMMITTEE MEMBER,
AHMEDABAD BRANCH OF WICASA OF ICAI

It's been a great journey being a part of WICASA
Ahmedabad and getting an opportunity to serve
students to enrich their knowledge and skills. We all
know that in this pandemic, we can never thank enough
the services provided to us by Doctors and Policemen,
similarly we can never ever thank enough or pay back
the same to our Mothers as they work the whole year
selflessly without any pay. With this, would like to
dedicate few lines to the one who brought us to this
beautiful world:-

A mother who always cares,

A mother who's always there.

A mother who always prays,

A mother who always stays.

When things get rough, When life gets tough,

When all is just too much to bear, God's Word she shares.
God's light she shines. So blessed God made mother.

| hope everyone is keeping safe in the current situation. Stay home, Stay Safe,
Stay Healthy.

Regards,

Radhika Dhanuka

Managing Committee Member,
Ahmedabad Branch of WICASA of ICAI

m My Mother: She is beautiful, softened at the edges and tempered with a spine of steel. | want to grow

w.l

old and be like her

=



MOM

Page 12 of 62

MESSAGE FROM

MANAGING COMMITTEE MEMBER,
AHMEDABAD BRANCH OF WICASA OF ICAI
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Regards,

Vrajkumar Deepa Choksi

Managing Committee Member,
Ahmedabad Branch of WICASA of ICAI

Mother is the name for God in the lips and hearts of little children

MOM
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MESSAGE FROM CHIEF-EDITOR

& MANAGING COMMITTEE MEMBER,
AHMEDABAD BRANCH OF WICASA OF ICAI

Dear Readers,

“Either write something worth reading or do
something worth writing.”
--Benjamin Franklin

Ahmedabad Branch of WICASA is here with the
Newsletter of the month. | feel immense pleasure
while presenting this Newsletter to our readers and
Nation builders. As it contains knowledgeful and
informative content. This monthly Journal will
definitely enhance reader's knowledge.

Habit of reading adds more to your personality. Reading is an exercise for the mind. It
helps to calm down and relax, opening doors of new knowledge to enlighten your mind
and through this Newsletter WICASA Ahmedabad trying to keep you connected and
updated with our all the activities. WICASA Ahmedabad makes this e-Newsletter every
month. We will love to hear your thoughts about it and also contributions are always
welcomed. | appreciate the efforts taken by the content providers of this Newsletter.
WICASA is a platform for the students and by the students. Hope to get your reviews and
a huge number of write-ups next time. Kindly mail your contribution, achievements, etc.
on wicasaahmedabad@icai.org. The Editorial Team will publish the best contribution at
its own discretion. | extend warm thanks to the Editorial Team for their hard work to
publish this Newsletter.

These are unsettling times and COVID-19 is clearing impacting our personal and
professional lives, and those that we love. | wanted to wish you, your loved ones and
fellow colleagues, safe passage through this difficult period. WICASA Ahmedabad has also
taken many initiatives jointly with ICAl Ahmedabad such Blood Donation at your
Doorstep, Plasma Donation Drive, Food Distribution & many more aiming to help
everyone. Please take care, stay positive and find sometime for having fun and smiling. It
is challenging operating under the current restrictions; however, | am confident we will
get through this, together.

"No one works harder than a mother. No one loves harder than a mother.
No one can replace my mother!"
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And this month all are celebrating mother’s day, which we Indians celebrate every day.
MAA, #T & TorT &T forgg, AT o #7g7 g ferar 8!
& Teh ol oIl gX CH HaR 18T &, AT AT T IR &, I I 3UR Ear gl
SISETd 3ol § W a1 df U §, 3¢ Al $g AN HE a1l af T B

Every mother deserves the best. Wishing all the mothers in the world a day full of
happiness joy. Happy Mother’s Day!

At the end, | want to share a fantastic quote:
“Strength grows, when we dare,
Unity grows, when we pair,
Love grows, when we share &
Relationship grows, when we care.”

Thanks & Regards,

Divya S. Jain

Chief Editor & Managing Committee Member,
Ahmedabad Branch of WICASA of ICAI

"No one works harder than a mother. No one loves harder than a mother.
No one can replace my mother!"
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MANAGING COMMITTEE OF
AHMEDABAD BRANCH OF WICASA OF ICAI

CA Harit Dhariwal CA Rahul Maliwal
Chairman Chairman

Ahmedabad Branch of WIRC of ICAI Ahmedabad Branch of WICASA of ICAI

Mr. Jayprakash Lata Motwani Ms. Khushi Chakravorty Mr. Akshat Shah
Vice Chairman Secretary Treasurer
Ahmedabad Branch of WICASA Ahmedabad Branch of WICASA Ahmedabad Branch of WICASA

€

W

Ms. Divya S. Jain Mr. Vrajkumar Deepa Choksi Ms. Radhika Dhanuka
Managing Committee Member Managing Committee Member Managing Committee Member
Ahmedabad Branch of WICASA Ahmedabad Branch of WICASA Ahmedabad Branch of WICASA

EDITORIAL BOARD

SPECIAL THANKS TO CHIEF EDITOR CO-EDITORS
CA. Jignesh Parikh  CA. Divyang Shah Ms. Divya S. Jain Mr. Kairav Shah ~ Mr. Ashish Hasrajani
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IMPORTANT ANNOUNCEMENT FORNEWSLETTER

Best Article of Month
e Every month from the articles published in newsletter, one article shall be announced as Best
Article of the Month.
e Thephoto and details of candidate whose article has been awarded as best article of the month shall
be published in next month newsletter.
o During the year dl the Best articles of month will be deemed nominated for Best Article of the
Y ear.

Best Article of the Year

e Three articles amongst nominated articles shall be declared as Best Articles of the year at the end
of year.

e The photo and details of candidate whose article has been awarded as best article of the year shall
be published in newsletter of August 2021.

RULES& FORMAT FORARTICLE

Candidates shall submit their Articles on official mail id i.e., wicasaahmedabad@icai.org.
Last Date of Submission of articles: 20" of the month.
Subject of Mail shall be “Articlefor the Newsletter”.
Every candidate is required to mention Name, Registration No., Stage of CA curriculum pursuing,
Name of the Firm (if pursuing articleship), contact number and topic of Article in the body of mail.
Every candidate is required to attach PDF and WORD File of the Article.
e Candidates are advised to use Font: Calibri because newsletter shall contain the same font and font

Size should remain 12.
o Formatting of the article may change in order to bring the uniformity in newdetter.
o Best Article of the Month and Best Article of the Y ear will be announced as and when required.
e Format of the Article should be like as below:
Title: The name of the subject of the article, or the topic of the Article. It must be short.
Introduction: Present the background of your study, introduce your topic and aim, and give an
overview of the Article.
Definitions: Difficult terms needs to be defined for better understanding of the topic (suggested).
Purpose: What you exactly want to convey through the Article should be mentioned as purpose.
Main Body: Thiscomprisesof the main content of the topic that means more details about the topic.
Anaysis: Try to demonstrate your critical thinking ability and throw light on important points.
Mention your key take away or findings.
Conclusion: Give the essence of every paragraph in short and discuss them to the point.
Reference: If theinformation istaken from somewhere then source of the same needsto be mention
in the Article.

9. Student Details: Students are required to send their Name, Registration No., Stage of CA

Curriculum pursuing, Name of the Firm (if pursuing Articleship) and a Student’s Photo.

e For all the creative minds, if writing is not your cup of tea, you may highlight your creativity
skills by sending your art to us. Since, creativity has no fixed parameters so, you can send to us:
drawing, painting, poem, photographs and all the art work which isunusual in your way!

e ..' e -'|
e A mother is your first friend, your best friend, your forever friend Wy

NP
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HOW RBI CONTROLS INFLATION?

A
Corporate News: Zomato eyes raising 1.1 billion USD through IPO, files DHRP
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For any developing country the
role and functions of the central
bank are the most important for
economic growth and stability.
From regulating the Banking
System of the India to Debt
Management of the Government,
RBlI handles a vast array of
responsibilities.

INFLATION

Inflation is the mismatch between total supply and total demand and also of the policy
framework and implementation. Many sources—industrial and agricultural sector, corporate,
laborers, households and government contribute to the aggregate demand in an economy.

Itis argued that Excess Demand is one of the
major factors giving rise to inflation.

Demand - Pull inflation is caused when the
supply in the market is not able to match the
demand. There are many factors causing
the demand to rise like increase in money
supply and/or huge amount of public
expenditure may lead to higher amount of
disposable income. These factors result in
escalating the total money supply in an
economy, thus giving rise to inflation.

The consequence of inflation is the

unjustified transfer of wealth from poor to the rich- the poor and the middle class suffer to the
fixed nature of their income even as the prices skyrocket, whereas industrialists, traders,
businessmen with their variable income gain heaps.

Inflation leads to many negative effects like fall in purchasing power and erosion in the real value
of money. It also leads to risk and uncertainty, especially regarding the future purchasing power
of money which discourages savings and investments.

TRADITIONAL APPROACH OF CORRECTING INFLATION — MONETARY POLICY

1. INTEREST RATE

a. Repo Rate
b. Reverse Repo Rate
c. Bank Rate

A\
4 Corporate News: Dr Reddy’s receives approval for restricted emergency use of Sputnik V
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Increase in these interest rates means that the RBI is making it expensive for the
commercial banks to borrow money (in case of reverse repo rate, lucrative to keep
the deposits in RBI), thus limiting the injection of money in the market. RBI does this
to decrease the liquidity in the market.

2. RESERVE RATIO
a. Cash Reserve Ratio
b. Statutory Liquidity Ratio
If there is increase in the reserve ratios, the total amount of deposits left with
commercial banks which it can give as commercial loans decreases and hence there is
reduction in the loan granting capacity of the banks. RBI uses this instrument for credit
control in the market.

3. OPEN MARKET OPERATIONS
Open Market Operations implies the purchase or sell Government securities from or
to the public by RBI. To control inflation, the RBI sells the securities in the money
market which sucks out excess liquidity from the market. As the amount of liquid cash
decreases, demand goes down. This part of monetary policy is called the open market
operation.

4. SELECTIVE CREDIT CONTROL
The Banking Regulation Act empowers the RBI to control the level and pattern of
advances given by banks, selectively. The RBI has been operating selective credit
control to contain inflation of goods that are short in supply or sensitive goods like
food grains, vegetables, pulses, oilseeds, cotton, sugar, gur, khansari, etc which are of
mass consumption.

LIMITATIONS OF THE TRADITIONAL APPROACH

Limited Financial Inclusion in the country

High Instability in the Stock Market

Less effective to global economy (where the inflation is due to globalisation)
More oriented towards welfare of poor

Credit Squeezing Policies affect the Foreign Investment

YVVVYVY

BEYOND MONETARY POLICIES
a) Environment for Investment and Growth: RBI must
take urgent steps to provide money at appropriate
interest rate so as to encourage favourable
environment for investment and growth of any
economy. An attempt to tame inflation at the cost of
growth and development objectives is unacceptable.

4 Corporate News: NCLT admits insolvency plea against OYO unit, firm challenges it.
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Redirecting Foreign funds: RBI is empowered and should make regulations to direct these
funds, indirectly or directly to uplift the neediest and weak sectors like agriculture and
SMEs. Such steps would help farmers and small-medium entrepreneurs acquire funds
without much trouble, either through loans or investments, even with high interest rates
and CRR. This would help strengthen the supply side to meet the ever-rising demands.

Redirecting Government funds: RBI’s policy of redirecting funds may also guide the
Government as Government’s Banker to focus on the infrastructure sector which is the
back-bone of production. Development of required infrastructure is needed to pump

supply.

Promoting Private-Public Partnerships: RBI together with the Government can develop
policies to encourage public-private partnership in required sectors and projects. It has
been observed that private-public partnership is much more successful than the State
handling certain sectors.

Inflation Targeting Policy: RBI may also adopt the recent Inflation Targeting Policy where
the RBI has to make an assessment and then make effort to push the current rate to the
targeted rate of inflation by various monetary tools.

Corporate News: Tata to finally enter online grocery with CCI nod to BigBasket stake deal
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ZIPPY ZONE —RIDDLES

Rulesfor Riddles
Solution of the Riddles shall be submitted by 10" of the month.
Only one mail from candidate shall be allowed. Repetitive mails from single candidate will amount to
disqualification.
Solution shall be sent on Official Mail ID wicasaahmedabad@icai.org.
Subject line of such mail shall be “Solution of Riddle”.
Solution shall be either hand written in paper and then photo of such solution shall be shared through e-mail
or it can be solved on digital devices like Laptop, Mobile phones and like devices then screenshot of such
solution shall be shared on mail.
Image or screenshot as may be applicable shall be clear and visible.
Along with image or screenshot candidate is required to mention Full Name, Registration No., and Stage of
CA curriculum in the mail.
Candidates are also required to mention all the answersto the riddles in the body of mail.
Winner shall be selected on basis of first come first basis whose solution is correct.
Winner shall be announced in next month newsletter.

¥ . i Lditle irrmanry 1R
mdd mwa tn ook Den i T |
cleven nnd get b - 1

ANSWERS

% An Echo 5. ABottle
Shadow of an Elephant. 7. In Dictionary
Alphabet . No Stairs X
A Flag o . JUST ONE WORD
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SPECIAL PURPOSE

ACQUISITION VEHICLES:
A WAY OUT

%
Corporate News: Suzuki, the country’s largest car maker, will shut down units in Haryana
to make oxygen gas available for medical needs
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IPO pricing comes with risk on both sides i.e. The Company may list at a high price in such
case the share price might soar on listing. This is what happened with WeWork.

Case Study- WeWork’s IPO: A Fiasco?

While WeWork was growing it started investing in small companies and in reality, these
investments seemed like a waste of the investors’ money in the activities that were not
related to the company. For example, Adam Neumann (Company’s CEO) invested in an
“indoor wave-making” company while surfing with the owner.

Things went south in August 2019 when WeWork announced that they will be filing for
an IPO and it was during this time when investors actually got the data about the internal
finances of the company. WeWork thought that the investors would just buy into the
“buzz” logic and the IPO would be a hit, but unfortunately, that wasn’t the case. The
prospectus also mentioned that the company CEO Adam Neumann who personally had
the trademark of “We” sold it back to the company for $5.9mn, and when the founder is
trying to get loose of his company assets, we know something is wrong. This hinted to the
shareholders that the company leadership was trying to make themselves money rather
than investing it for the company.

The prospectus also reported huge losses in the past few months which said something
was wrong with the valuation and working of the company. The investors deferred from
showing interest in the IPO even after the company’s valuation was dropped down to 10-
12bn and in September 2019, the much-awaited IPO was postponed indefinitely.

W Naris i b i e
The board was very uncomfortable with this | WeWork PO, s Withdramwn as
Trrvmefors Groe Wnr:\-'

perception of WeWork in the market and in the same
month, Adam Neumann resigned: in fact, along with
the other board members he voted himself out.

Or either the company may list at a low price, then in
such case the share price may pop on the day of listing.
This is what happened in case of AIR BNB.

Abrbnhb's valiealios & ivabe and public fsndi mils .
T e Source- Article of The New

i i of il = York Times dated 30.09.2019
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Source: Pitch Book-By The New York Times h %
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4 Corporate News: RIL pared stake in Hathway cable, launched Rs. 442 crore OFS on April 26
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Thus, either way IPOs can be very risky, and this risk to a certain extent can be eliminated
through the use of SPACs.

Process of SPACs: From listing to takeover
A SPAC flips around the traditional IPO process. Investors pool their money together first,

with no idea what company they're investing in. The SPAC goes public as a shell company.
The required disclosures are easier than those for a regular IPO, because a pile of money
doesn't have any business operations to describe.

Then, generally, the SPAC goes out and looks for a real company that wants to go public,
and they merge together. The company gets the stock ticker and the pile of money much
more quickly than through a normal IPO. The investors now own stock in a real company,
not just a shell company. And the sponsor who put the work into organizing the SPAC gets
a big chunk of the company as a reward.

The entire process is illustrated through the use of chart here as under:
SPAL lifeeyvele

EPALC acquisiting

k

Privair placement I‘ 5 b . 1
by SPAC spossom T Pactibes prody | T romeaction §s
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Chart showing the mechanism of SPACs
Source: ScienceDirect.com

3. SPACS in India:

There has been no listing of SPACs in India till date.
This is primarily to protect the interest of retail
investors. The government feels that the Indian

éx
Corporate News: Ant group exploring options for founder Jack Ma to divest his stake in the
tech giant and give up control
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capital market is still relatively immature to handle the volatility that SPACs bring in. However
therehave been several SPAC mergers in the country, like for instance in 2008 Trans- India
Acquisition Corporation (TIL) a blank check firm backed by former ICICI Bank Chairman N
Vaghul announced its reverse merger with Hyderabad based photovoltaic (PV). Wherein TIL
acquired 80% stake for $375 million.?

3.1 Laws affecting the formulation of SPACs in India

a. The Companies Act, 20133
Attention is invited to Section 2(56) of The Companies Act, 2013 which states that
“memorandum” means the memorandum of association of a company as originally
framed or as altered from time to time in pursuance of any previous company law or
of this Act.

Further. As per Section 4(1)(c) of The Companies Act, 2013. The memorandum of a
company shall state- The objects for which the company is proposed to be
incorporated and any matter considered necessary in furtherance thereof.

This is one of the most important road block in the formation of SPACs. As discussed
above. The sole business of SPAC is to consummate a merger with another company.
It does not intend to do any kind of business on its own.

As per Section 248 of The Companies Act, 2013, the registrar can remove a company’s
name from the registrar of companies if it has failed to commence its business within
one year of its incorporation. The typical acquisition timeline of a SPAC is 18 to 24
months. Thus, this clause presents a major hurdle to SPAC implementation.

b. SEBI (Issue of Capital and Disclosure Requirements) Regulations, 20183
Regulation 6 sets minimum eligibility conditions for a public offer. These require the
issuer to have:

(i) Net Tangible Assets of at least INR 3 crore in each of the three preceding three
years ( The requirement of 50% to be held in monetary assets has been done
away with in case the entire public offer is through sale)

(ii) Net worth of at least INR 1 crore in each of the last three years.

(iii) Average operating profit of at least INR 15 crore in each of the preceding three
years, with operating profit in each of these preceding three years.

It is easy to see that SPACs cannot meet any
of these conditions. They do not have any
operational profits or non-monetary
tangible assets. Furthermore, even if the
founders infuse monetary assets, most

A ~Eap

Corporate News: Global banking behemoth Citibank exits consumer/retail operations in 13
countries across Asia and Europe, including India.
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SPACs cannot wait for three years before
getting listed.
c. The Prevention Of Money laundering Act, 2002
As per Section 3 of The Prevention of Money laundering Act, 2002 :

“Whosoever directly or indirectly attempts to indulge or knowingly assists or
knowingly is a party or is actually involved in any process or activity connected with
the proceeds of crime and projecting it as untainted property shall be guilty of offence
of money-laundering.”

The SPACs provide a lucrative opportunity to launder the money earned through
illegal means and thus basically promote money laundering.

3.2 Conclusion

SPACs as an investment vehicle pose great opportunities for the mass investors to take
part in the growth of small and mid-sized companies. As such, the regulatory environment
needs to be made more conducive for the incorporation and operation of such entities.

One of the most important factors that might guide the success or failure of SPACs would
be investor’s awareness. Any SPAC issue would require extensive marketing campaign to
make the investors aware of the attractiveness that SPACs bring in, in spite of the
speculative nature of the company.
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Corporate News: HDFC bank Q4 net profit rises 18%; the lender’s board decided against
declaring any dividend for FY21 in light of second COVID wave.
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ZIPPY ZONE — CROSSWORD

Rules of Crossword

e Solution of the Crossword shall be submitted by 10" of the month.

e Only one mail from candidate shall be allowed. Repetitive mails from single candidate will amount to
disqualification.

e Solution shall be sent on Official Mail ID wicasaahmedabad@icai.org.

e Subject line of such mail shall be “Solution of Crossword”.

e Solution shall be either hand written in paper and then photo of such solution shall be shared through e-
mail or it can be solved on digital devices like Laptop, Mobile phones and like devices then screenshot of
such solution shall be shared on mail.

¢ Image or screenshot as may be applicable shall be clear and visible.

e Along with image or screenshot candidate is required to mention Full Name, Registration No., and Stage of
CA curriculum in the mail.

e Also Answers to questions of crossword shall be mentioned in e-mail with corresponding question No.
divided in two categories Up and Down.

e Grammatical mistake and spelling mistakes while mentioning in mail will be considered and may amount
to disqualification of answer.

¢ Winner shall be selected on basis of first come first basis whose solution is correct.

e Winner shall be announced in next month newsletter.
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SOLUTION OF PREVIOUS MONTH CROSSWORD

Mother is the heartbeat in the home; and without her, there seems to be no heartbeat
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COMPREHENSIVE ANALYSIS
SEC. 44AB VIS-A-VIS SEC. 44AD
AY 2021-22 ONWARDS

A
Corporate News: Cleartrip to retain brand entity even after Flipkart fully acquires it.
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% DETAILED ANALYSIS

> 44AB(a)

According to section 44AB(a) every person carrying on business is required to get the books of
accounts audited if the total sales/turnover/gross receipt exceeds Rs.1crore in any previous year.
An amendment was made in Finance Act 2020 in which the threshold limit for audit u/s 44AB has
been increased from 1crore to Scrore for all the business entities.

Again a proposal for amendment is made in Finance Bill 2021 in which threshold limit has been
further increased to Rs.10crore.
To avail the above benefit two conditions must be satisfied-

1) Cash receipts should be =< 5% of turnover/gross receipts, and

2) Cash payments should be =< 5% of total payments

‘Aggregate of all receipts and aggregate of all payments’ includes-
Sales and purchases, Addition of capital, Drawings, Payment of taxes, Repayment of loan,
Purchase of fixed assets, etc.

RECEIPTS:
Includes
Sale of goods/services
Sale of Fixed Assets
Borrowings/Loans accepted
Contribution by partners/shareholders
Output Tax (Eg-GST collected from customer)
Receipts from Debtors
Advance received from customers
Amount received as Pure Agent (Eg- custom duty)
Sale of scrap
Sale of investments
Deposits received
Excludes
» Contra entries (cash withdrawn from Bank, cash deposited into bank)
> Funds transferred from one Bank A/C to another Bank A/C
» Capital introduced by Proprietor (Because entity and
proprietor are one and same person)

VVVVVVVVVYVYYVY

PAYMENTS:

Includes
» Purchases of goods/services
» Expenses (Eg- Salary, Electricity, Insurance)
» Purchase of Fixed Assets

4 Corporate News: With DHFL buy, Piramal Capital to bring retail loan share to 75 from 11%
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Amount paid as Pure Agent

Advance to Supplier

Input Tax paid ( Eg- GST on purchases/expenses)

Withdrawals by Partners

Payment to creditors

Repayment of Loan/Borrowings

Deposits made

Excludes
» Contra entries (cash withdrawn from Bank, cash deposited into bank)
» Funds transferred from one Bank A/C to another Bank A/C

VVVVVVY

KEY TAKEAWAY

A person is not required to get books of accounts audited if both the conditions specified below
are satisfied-

1) 95% of business transactions are done through banking channels (i.e, for both Cash
receipts/payments do not exceed 5% of total receipts or payments: 5% limit is to be
satisfied individually for payments and receipts), and

2) Total Turnover/Sales/Gross Receipts is up to Rs.10crore

If any one of the above condition is not satisfied then, applicable threshold limit to business
entities for conducting tax audit will be Rs.1crore.

EXAMPLE

M/S ABC Associates, a Partnership firm has turnover of Rs.12crore during PY 2020-21.

Analysis: Then, it has to compulsorily get its books of accounts audited u/s 44AB as its turnover
exceeds 10 crore (the answer will remain same in case of all assesse i.e whether the assesse is
Individual, HUF, LLP or a company).

EXAMPLE

Mr.X, an Individual has turnover of Rs.4crore during PY 2020-21. The cash receipts are Rs.50Lakh
and the cash payments are 2% of total payments.

Analysis: Then, in this case Mr X will have to compulsorily get his books of accounts audited as
one of the above conditions is not satisfied i.e, cash receipts exceed 5% of total turnover.
[50lakh>(4crore*5%)=20Lakh].

EXAMPLE:

Mr.Z, an individual has turnover of Rs.8crore for PY 2020-21. The
cash receipts are 4% of total receipts and rest 96% are received
through digital mode. All payments are made by him in digital
mode.

Analysis: In the given case since both the conditions are satisfied
(i.e, turnover is below 10 crore and more than 95% of

4 Corporate News: Bharti Airtel to leverage existing 4G network assets to offer 5G services,
however NCLAT said that spectrum cannot be transferred without settlement of AGR dues.




Page 31 of 62

transactions are made in digital mode), hence, Mr Z is not required to get the books of accounts
audited.

< 44AB(e)

Assesee is required to maintain books of accounts and get them audited if below conditions are
satisfied

1) 44AD(4) is applicable to assesee, and

2) total income of assesee exceeds basic exemption limit.

EXAMPLE

Mr T, an individual has turnover Rs.1.8crore during PY2020-21. He had declared profit as per
44AD in PY 2019-20. His income exceeds basic exemption limit in PY 2020-21.

ANALYSIS: Now he falls within the purview of 44AD(4) as he had opted for 44AD last year. He has
to declare profit as per 44AD (6%/8%) in PY 2020-21. If he doesn’t, then he will have to go for
audit u/s 44AB(e).

SECTION 44AD

«» BENEFITS
e To reduce compliance burden and to give relief to small and medium sized taxpayers
e Eligible assessee are not liable to maintain books of account regularly
e They can declare profit as per prescribed rates
e Also, they are not required to get their books of accounts audited

¢ ELIGIBLE ASSESSEE

ELIGIALE ASSESSEE

Partreseshigs Fom

' A\
Corporate News: Adani Ports removed from S&P index due to links with Myanmar military
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+* NON-APPLICABILITY

Camying Apency Business

Having Commission/Brokerage Income

Carrying profession specified ufsd4A8

NOMN APPLICABILITY (NMon-Eligibia)

e

+ DETAILED ANALYSIS

> 44AD(1): DEEMED PROFIT @ 6%/8%

Eligibde Assesnee having turnover <=2crone
dackaras profit o pir prasenibed fates

1
1

Receipt throsegh banking

Amount received after
Camnk receipt chanmel [Account payes
cheque/ bank draft, EC5] due date /2 1351)
| | |

== % {wrhather recprusd
== %, of total turnover *=% of total turnower in cash or digitalyd of
total furnovar

|

Shall be dearmed peafin
under PGHEP head

EXAMPLE

Mr A carries on business and has turnover of Rs.1.2crore (cash
receipts) during PY 2020-21. He declared profit of Rs.10,00,000.
Analysis: He is eligible to opt for 44AD as his turnover is less than
2crore.

He has declared minimum profit of 8%of turnover. [10,00,000
>9,60,000 (1.2crore*8%)]

Aﬁ -
Corporate News: After group company, Sical logistics sent to NCLAT, Café Coffee Day is next
in queue.
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Hence, Assessee is not required to maintain books of accounts u/s 44AA and not required to get
books of account audited u/s44AB.

» 44AD(2): DEDUCTION U/S30TO 38
Deduction u/s 30 to 38 cannot be availed.

EXAMPLE:

Assessee has incurred total expenses of Rs1,50,000 including salary, rent, repairs, salary, etc. and
has declared profit as per 44AD.

Then, he cannot claim deduction of these expenses under PGBP head.

> 44AD(3): DEPRECIATION
No separate deduction for depreciation u/s 32will be available.

EXAMPLE:

Mr.C is engaged in electronics business having turnover of Rs50lakh. He opts for 44AD scheme.
Opening WDV of furniture (fixed asset) is Rs2,00,000 and depreciation @10% =20,000.

Now since he has opted for 44AD he cannot claim deduction of depreciation of Rs20,000. But
for calculation of closing WDVof furniture, he will deduct Rs20000 from opening WDV.

> 44AD(4): LOCK IN PERIOD

Once the assesse opts out of 44AD in any previous year, then he/she cannot avail benefit u/s
44AD for subsequent 5AY i.e. he/she needs to maintain books of accounts regularly and get them
audited u/s 44AB.

EXAMPLE

If Mr.B opts for 44AD in AY 2018-19. He does not opt for 44AD in AY 2019-20.

Now, he becomes ineligible and cannot opt for44AD for next 5AY i.e from AY 2020-21to AY 2024-
25.

> 44AD(5): MANDATORY AUDIT

Assesee is required to maintain books of accounts and get them
audited if below conditions are satisfied-

1) 44AD (4) is applicable to assesee, and

2) total income of assesee exceeds basic exemption limit.

4 Corporate News: Data scraped, not hacked from the systems of tech giants Facebook and
LinkedIn.
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EXAMPLE

Mr T, an individual has turnoverRs.1.8croreduring PY2020-21. He had declared profit as per 44AD
in PY 2019-20.His income exceeds basic exemption limitin PY 2020-21.

Analysis: Now he falls within the purview of 44AD(4) as he had opted for 44AD last year. He has
to declare profit as per 44AD (6%/8%) in PY 2020-21. If he doesn’t, then he will have to go for
audit u/s 44AB(e).

FAQs

Q1. Whether an eligible assesse filing his return of income for the first time mandatorily required
to declare profits as per section 44AD or otherwise get his accounts audited?

Ans: No. In case of a new assessee we have the option to file return not in accordance with
provisions of Section 44AD. In which case, we will refer to section 44AB and if his turnover is
lower than the limits of Rs.1Crore/10Crores as applicable, he shall not be required to get his
books of accounts audited and shall have the same option again in the next assessment year since
he never opted out of section 44AD.

Q2. Assessee is engaged in 3 types of businesses. Can he opt for 44AD for one business and Audit
u/s 44AB for other two businesses?

Ans: No. Once 44AB is applicable on one business, it will be applicable on all businesses and
accounts have to be audited for both the businesses. It is assessee wise not business wise.
Turnover of all businesses is to be clubbed to determine turnover limits.

SECTION 44AB vs SECTION 44AD

If person opts for 44AD and below two conditions are satisfied then 44AB audit is not required-
1) Turnover <= Rs.2 crore, and

2) Profit declared by assessee is atleast (6%/8% as the case may be) of total turnover.

We can say that 44AD has overriding effect over 44AB

EXAMPLE

Mr E, an individual has turnover of Rs.1.7crore (all receipts are through banking channel) during
PY 2020-21 and has opted for 44AD. And he declares profit >=6% of total turnover. Then, he is
not required to get books of accounts audited as he has declared minimum 6% profit

EXAMPLE

Mr Q, an individual carrying on business has turnover of
Rs1.5crore (all receipts through ECS) during PY 2020-21 and he
declares profit Rs.7,00,000. He had opted for 44AD in PY 2019-
20.

4 Corporate News: After group company, Sical logistics sent to NCLAT, Café Coffee Day is next
in queue.
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Analysis: In given example, turnover of assesee is upto 2crore so he will be eligible for 44AD. But
since he didn’t declare minimum 6%of profit[7Lakh<(1.5crore*6%)=9Lakh], he will have to
mandatorily get books of accounts audited as per 44AB(e), irrespective of whether cash receipts
and payments are less than 5% of total receipts/payment because provisions of 44AD(4) will

apply.

EXAMPLE

Q carries on business and his total turnover from the business is Rs.1.7Cr.He opted for 44AD and
declared profit of Rs.10lakhbut now he is thinking to avail the benefit of 10crore limit.

Analysis: According to 44AB(e), assessee who has opted for 44AD, the applicable turnover limit
for them is Rs.2crore. So, in crux, that benefit of 10crore limit is not applicable to the assesse
opting for44AD. In the above question, assessee has opted for 44AD but now his profit is less
than 8% of the turnover and assessee is thinking to avail the benefit of 10crore limit. As per the
provisions, the assessees who has opted for 44AD, they can’t take the benefit of 10crore limit
but practically, the assessee is now out from 44AD which means now he is free from the limit of
2crore. So, can’t he avail the benefit of 10crore limit? It’s a confusing point. The answer is No
because Assessee who opts out of 44AD before completion of 5 years, he has to maintain books
and get them audited irrespective of his turnover for the next 5 years. so, he can’t take the benefit
of 5crore limit of 44AB as he will continue to be bound by the provisions of 44AD for the next 5
years.

EXAMPLE

Turnover of the assessee is Rs.60Lakhs, Profit from business is Rs.2Lakhs and Assessee has not
opted for presumptive taxation in any of the five preceding previous years.

Analysis: In the given case the turnover of the assessee is less than Rs.1Crore hence, the assessee
shall not be liable for tax audit u/s 44AB(a). Also, the assessee has not declared profits as per
presumptive taxation scheme in any of the five preceding years, hence he shall not be liable for
tax audit u/s 44AB(e) r.w.s 44AD(4).

EXAMPLE

Turnover of assesse is Rs.3.5crore, cash receipts are Rs.5Lakhand there are no cash payments.
Profit from business is Rs.2Lakh.

Analysis: Since turnover of assesse is more than 2crore, 44AD will not be applicable. Since cash
receipts and payments are upto 5% of total receipts and payments, hence tax audit u/s 44AB(a)
will not be applicable.

The table given below summarizes linkage between 44AB and
44AD. 1% table is for companies and LLP and 2" table is for
Individual, HUF and Partnership Firm.

“Yes”, “No” indicates that whether the condition stated in
column no. 1 (Particulars) of the table is fulfilled or not “NA”
means Not Applicable i.e, the condition does not apply to a
particular case

4 Corporate News: Byju’s acquires Aakash Educational services for USD 1 billion via strategic
merger
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“Audit Required?” is based on whether the given conditions (6/8) are fulfilled or not.

FOR COMPANIES/LLP
S No | PARTICULARS (Conditions) CASE-1 CASE-2 CASE-3
1 Turnover>1crore Yes Yes Yes
2 Turnover=<10crore Yes Yes -
3 Turnover>10rcore No No Yes
4 44AD applicable? NA NA NA
5 Income exceeds basic exemption limit NA NA NA
6 >= 95% digital transactions No Yes Yes/No
Ans. | Audit u/s 44AB required? Yes No Yes
FOR INDIVIDUALS, HUF AND PARTNERSHIP FIRMS (EXCEPT LLP)
No | PARTICULARS CASE-1 | CASE-2 | CASE-3 | CASE-4 | CASE-5 | CASE-6 | CASE-7 | CASE-8
(Conditions)
1 T/O =< 1crore Yes Yes Yes No No No Yes/No | No
2 T/O=<10crore - - - Yes Yes Yes Yes No
3 T/0>10crore - - - - - - - Yes
4 >95% digital | Yes/No | Yes/No | Yes/No | Yes/No | Yes/No | Yes No Yes/No
transactions
5 Income exceeds | Yes Yes No Yes/No | Yes/No | Yes/No | Yes/No | Yes/No
basic exemption
limit
6 Eligible for | Yes Yes Yes Yes Yes No No No
44AD?
(T/O<=2crore)
7 44AD(4) Yes Yes Yes Yes Yes NA NA NA
applicable?
8 Profit Yes No Yes/No | Yes No NA NA NA
declared>=6%/8
%
Ans | Audit Required? | No Yes No No Yes No Yes Yes
CONCLUSION

Tax laws are a part of dynamic laws and always keep on
changing. Not only amendments but its interpretation and
meaning also keep changing making it imperative for taxpayers
to keep a constant track of it on an ongoing basis.

4 Corporate News: Aramco mulls cash, share-swap deal for stake in RIL's energy ops




Page 37 of 62

ZIPPY ZONE —WORD SEARCH

Rules for Word Search

e  Solution of the Word Search shall be submitted by 10t of the month.

e Only one mail from candidate shall be allowed. Repetitive mails from single candidate will amount to
disqualification.

e Solution shall be sent on Official Mail ID wicasaahmedabad@icai.org.

e Subject line of such mail shall be “Solution of Word Search”.

e Solution shall be either hand written in paper and then photo of such solution shall be shared through e-
mail or it can be solved on digital devices like Laptop, Mobile phones and like devices then screenshot of
such solution shall be shared on mail.

e Image or screenshot as may be applicable shall be clear and visible.

e Along with image or screenshot candidate is required to mention Full Name, Registration No., and Stage of
CA curriculum in the mail.

e Candidates are also required to mention all the words that he/she found in the body of mail.

e Winner shall be selected on basis of first come first basis whose solution is correct.

e Winner shall be announced in next month newsletter.
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REFUND OF UNUTILIZED ITC

Refund of

unutilised

Input Tax
Credit (ITC)

Z
T

'y
Corporate News: Aramco mulls cash, share-swap deal for stake in
RIL’s energy ops
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(b) supply of goods or services or both to a Special Economic Zone devel oper
or a Specia Economic Zone unit.

1. “Export of goods” means taking goods out of Indiato a place outside Indig;

2. “Export of services” means the supply of any service when, -
The supplier of serviceislocated in Indig;
Therecipient of serviceislocated outside India;
The place of supply of serviceisoutside Indig;
The payment for such service has been received by the supplier of service in
convertible foreign exchange, however it is permitted by RBI the requirement of
foreign currency remittance is not required in case of export of servicesto Nepal or
Bhutan; and

e The supplier of service and the recipient of service are not merely establishments
of a distinct person in accordance with Explanation 1 in section 8 of IGST act,
2017.

B. Calculation of Amount of Refund

Beforefiling an application, we need to cal cul ate the amount of refund which isEligiblefor refund.
For finding an Amount of maximum refund formulagivenin rule 89(4) of CGST Rule, 2017 which
isas under:-

Refund Amount = (Turnover of zero-rated supply of goods + Turnover of zero-rated supply
of services) x Net ITC +~Adjusted Total Turnover

Here,

Turnover of zer o-rated supply of goods” means the value of zero-rated supply of goods made
during the relevant period without payment of tax under bond or letter of undertaking or the value
which is 1.5 timesthe value of like goods domestically supplied by the same or, similarly
placed, supplier, as declared by the supplier, whichever is less, other than the turnover of
suppliesin respect of which refund is claimed under sub-rules (4A) or (4B) or both defined under
the rule 89(4)(c) of CGST act, 2017.

4 Corporate News: Wipro, Tata Steel in contention to dislodge ONGC
from BSE Sensex with the next rebalance slated for June 18
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Calculation of Zero Rates Supply of Goods:-
Discription Amount (Rs.)

Supply of Zero rated Goods during Relevant period XXX
1.5 times the value of like goods domestically supplied by the same or, similarly
placed, supplier, as declared by the supplier

XXX

Whichever is lower XXX

"Turnover of zero-rated supply of services' means the value of zero-rated supply of services
made without payment of tax under bond or letter of undertaking, calculated in the following
manner:-

Calculation of Zero Rates Supply of Services:-

Discription Amount (Rs.)
Zero rated Services during Relevant period XXX
Payments received during the relevant period for zero-rated supply of services XXX
Whichever is lower XXX
Add : zero-rated supply of services where supply has been completed for which
payment had been received in advance in any period prior to the relevant X

period

Less :advances received for zero-rated supply of services for which the supply of
services has not been completed during the relevant period

Turnover of zero-rated supply of services XXX

Note: it is the Turnover of zero-rated supply of goods + Turnover of zero-rated supply of
services which is shown in table 3.1 (B) of form GSTR 3B.

“Adjusted Total Turnover” means the sum total of the value of-
(&) Aggregate value of all taxable supplies (excluding the value of inward supplies on which tax
is payable by a person on RCM),
(b) exempt supplies made within a State or Union territory by ataxable person and
(c) exportsof goodsor servicesor both and inter-State supplies of goods or services or both made
from the State or Union territory by the said taxable person
But exclude

() centra tax, State tax, Union territory tax, integrated
tax and cess,

(b) theturnover of services; and

(c) the value of exempt supplies other than zero-rated
supplies.

(d) the turnover of suppliesin respect of which refund is
clamed under sub-rule (4A) or sub- rule (4B) or
both, if any

It should include

4 Corporate News: U.S. House passes bill to make Washington, D.C.,
the 51st state
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(&) Theturnover of zero-rated supply of services determined in terms of Section 2(6) of IGST

act, 2017.

Calculation of Adjusted Turnover for Relevant period

Description Amount(Rs.)
Taxable Intra state supplies X
Taxable Interstate supplies (excl. supplies made to SEZ) X
Exempt supplies X
Export/SEZ Turnover of goods X
Export/SEZ Turnover of service X
less: CGST/SGST/IGST/UTGST (if incl. above) (x)
Total Turnover XXXX
less: Exempt supplies (x)
Let_ss: Turnover of suppliesin respect of which refund is x)
claimed under rule 89(4A) or (4B) or both.
Adjusted Total Turnover XXX

“Net ITC" means input tax credit availed on inputs and input services during the relevant
period other than the input tax credit availed for which refund is claimed under sub-rules (4A)

or (4B) or both.

Calculation of Net ITC:-

Net I nput tax credit

IGST

CGST

Total

ITC on Capital Goods (A)

X

XXX

ITC on inputs and input services (Less Ineligible ITC)
(B)

X

XXX

Total ITC Availed (C)=(A)-(B)

XX

XX

XXX

LESS: Capital Goods (A)

(x)

(x)

(x)

(xx)

LESS: Not reflected in GSTR 2A (D)

x)

(x)

(x)

(xx)

LESS: input tax credit availed for which refund is
claimed under sub-rules (4A) or (4B) or both. (E)

)

)

)

(xx)

Net ITC Available for refund (F) = (C) - [(A) + (D)
+(E)]

XXX

XXX

XXX

XXX

For calculation of Amount of Maximum refund, we need
to use the formula given in Rule 89(4) of CGST act,

2017.

Refund Amount = (Turnover of zero-rated supply of
goods + Turnover of zero-rated supply of services) x

Net ITC +Adjusted Total Turnover

4 Corporate News: EU sues AstraZeneca for breach of vaccine delivery

contract
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Maximum refund may be allowed in respective head of tax isthe lower of the balance on date
of filing an application and date of end of the period for which refund is claimed.

Credit Available for refund iGsT| cest| S
Balance in Credit Ledger at the end of tax period for which X X X
refund isclaimed (A)
Balancein Credit ledger as on date of filing Refund claim(B) XX XX XX
Available Credit for refund { L ower of (A) and (B)} XX XX XX

Eligible amount of refund

First avail the refund of IGST and after utilized the CGST and SGST refund in any manner
and accordingly get the refund of respective head of tax.

Remember that maximum refund amount shall be amount derived under rule 89(4) of CGST
act, 2017.

C. Analysis of amount of Refund

One of the important question in our mind when | file application for refund and for how much
time period for the same. Generally, it’s may be filed Yearly but we understand the month or
quarterly or even half yearly application for refund is beneficial for Applicant

That benefit is higher amount of refund as compare to yearly refund.

Let’s first calculate yearly maximum amount of refund with some figures yearly Data of the
Applicant.

Total Adjusted Az Net ITC Maximum Refund
Rates . )
Turnover Available Available
Supply
1025 500 173 84.39

Maximum Refund Amount =500/1025*173
=84.39

We have earlier discussed that if applicant file monthly,
quarterly or half yearly then amount of refund will be
more than yearly application.

So let’s understand that workings that higher amount of
refund how will get through calculation of monthly
Refund.

4 Corporate News: PepsiCo case: SC strikes down provision in tax law
limiting extension of stay orders
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onth Adjusted 2o Net ITC Maximum Refund
Turnover Supply Available Available

April 100.00 15.00 18.00 2.70

May 90.00 20.00 25.00 5.56

June 80.00 70.00 25.00 21.88

July 85.00 70.00 20.00 16.47

August 95.00 5.00 5.00 0.26
September 80.00 65.00 15.00 12.19

October 50.00 5.00 10.00 1.00
November 40.00 40.00 5.00 5.00

December 120.00 100.00 5.00 4.17

January 150.00 100.00 25.00 16.67

February 45.00 - 5.00 -

March 90.00 10.00 15.00 1.67

Total 1,025.00 500.00 173.00 87.55

Here in Above table show that we file monthly application then we get every month payment of
refund and which is more than amount of yearly refund which excess amount is Rs.3.16 (87.55-
84.39)

4 Corporate News: Two new net zero alliances for the financial sector
were launched on April 21, 2021: the GFANZ and the NZBA, setting goals to
reach net zero emissions by 2050.
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Eligible amount of refund

Maximum Eligible refund IGST CGST SGST Total
Balance in Credit Ledger at the end of tax
period for which refund is claimed (A) 5000 4000 3500 12500
Balance in Credit ledger as on date of filing

35.00 55.00 20.00 110.00

Refund claim(B)
Available Credit for refund {Lower of (A) 35.00 40.00 20.00 95.00
and (B)}

M aximum refund that is admissible 35.00 40.00 12.55 87.55

In above examplethefinal refund Order amount isrefund of Rs.35.00 of IGST, Rs.40 od CGST
and Rs.12.55 of SGST. After examining the application and all the document attached with
application and may demand other additional document as may be deem fit and after examining
the documents, he may approve the refund in Form RFD-06 and make payment order in Form
RFD-05.

However proper officer may give the refund on provisional in Form RFD-04 amount may be
a90% of the total amount of the refund.

D. Period for filing application

It means last date of filing application for refund for the period which supply occurred.

Relevant date” means.

(a) in the case of goods exported out of India
e if the goods are exported by sea or air, the date on which the ship or the aircraft in which

such goods are loaded, |eaves India; or

e if the goods are exported by land, the date on which such goods pass the frontier; or

o if thegoodsareexported by post, the date of dispatch of goods by the Post Office concerned
to aplace outside India.

(b) in the case of supply of goods regarded as deemed exports where a refund of tax paid is
available in respect of the goods, the date on which the return relating to such deemed exports
is furnished.

(c) inthe case of services exported out of Indiawhere arefund of tax paid
Isavailable in respect of servicesthemselves or, as the case may be, the inputs.
or input services used in such services, the date of : -

e receipt of payment in convertible foreign exchange,
were the supply of services had been completed prior
to the receipt of such payment or

e issue of invoice, where payment for the services had
been received.
in advance prior to the date of issue of the invoice.

4 Corporate News: Lyft will sell its unit devoted to developing
autonomous vehicles to Woven Planet, a Toyota subsidiary
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E. Application for Refund

1. Process of filing an application
Application shall be file in form RFD-01.

Dashboard EECENUDCRRM  GSTLaw  Downloads » Search Tawpayer = Help and Ta

Registration  Ledgars  Retums  Payments UserSewice e-Way Bill System

I Application for Refund I Refund pre-application form

My Saved/Filed Applications Track Application Status

Track status of invoice data to be shared with ICEGATE Intimation on account of Refund nat received
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4 Corporate News: Indian companies BYJU’S and JIO Platforms have
featured in the list of 100 Most Influential Companies for the first time.
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Statements/declar ations/'undertakings/certificates and other supporting documents to be

provided along with therefund application in case of exports without payment of tax: -

G@MmMmoOOw>

Declaration under second and third proviso to section 54(3)
Undertaking in relation to sections16(2)(c) and section 42(2)
Statement 3 under rule 89(2)(b) and rule89(2)(c)

Statement 3A under rule 89(4)
Copy of GSTR-2A of the relevant period
Statement of invoices (Annexure-B)
Self-certified copies of invoices entered in Annexure-B whose details are not found in

GSTR-2A of the relevant period

through non-EDI ports) in case of goods.

BRC/FIRC in case of export of services and shipping bill (only in case of exports made

Statement of invoices to be submitted with application for refund of unutilized ITC :-

Format of Annexure B:-

Hame of Company
Annexure B
Statement of Invoices to be wbmitted with appfcation for refund of unutilized ITC
Eevvciice Delaik Category of inpat suppliss Eigle: mﬂhﬂ
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Cenfr mtemat 5
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4 Corporate News: Rahul Bajaj resigns as Bajaj Auto Chairman after

49 years of service. Niraj Bajaj to be named as the next chairman.
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ZIPPY ZONE — SUDOKU

Rulesfor Sudoku

Solution of the Sudoku shall be submitted by 10t of the
month.

Only one mail from candidate shall be allowed.
Repetitive_mails from single candidate will amount to
disqualification.

Solution shall be sent on
wicasaahmedabad@icai.org.
Subject line of such mail shall be “Solution of Sudoku”.
Solution shall be either hand written in paper and then
photo of such solution shall be shared through e-mail or
it can be solved on digital devices like Laptop, Mobile
phones and like devices then screenshot of such solution
shall be shared on mail.

Image or screenshot as may be applicable shall be clear
and visible.

Along with image or screenshot candidate is required to
mention Full Name, Registration No., and Stage of CA
curriculum in the mail.

Winner shall be selected on basis of first come first basis
whose solution is correct.

Winner shall be announced in next month newsletter.

Official Mail ID
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No language can express the power and beauty and heroism of a mother’s love.
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DUE DATES FOR THE MONTH OF MAY 2021

Category Form Description Due Date
Quarter! In case of Promoter: Quarterly Return for
GujRERA Return Y Project to be filled with 7 days from the end of 7-May-21
the Quarter allocated by RERA Authority
Income Tax | Challan No. | For deposit of Tax deducted/collected for the ST
-TDS/TCS | ITNS-281 month of April, 2021. -viay-
Goods & Return to be filed by every person who is
Service Tax | GSTR-7 required to deduct Tax at Source (TDS) for the | 10-May-21
- TDS/TCS month of April,2021.
Goods & Return to be filed by every E-commerce operator
Service Tax | GSTR8 who is required to deduct Tax Collected at | 10-May-21
- TDS/TCS Source (TCS) for the month of April,2021.
Return of Outward Supplies- Monthly Return.
Goo.ds and GSTR1 u utw uppli y Retu 11-May-21
service tax
INVOICE Return of Outward Supplies- Quarterly Return
Goods and
service tax FURNISHING | (QRMP SCHEME). 13-May-21
FACILITY
Goods & Return to be filed by Input Service Distributor for
Serfen i | the month of April,2021. 13-May-21
Provident ECR PF Payment for April,2021. 15-May-21
Fund
Professional PT Professional Tax Payment for April,2021. 15-May-21
Tax
ESIC Tax ESI Challan ESIC Payment for April,2021. 15-May-21
Quarterly statement of TCS deposited for the
| Tax | Form 27E 15-May-21
neome fax orm Q qguarter ending March 31, 2021. >-May
Due date for furnishing of Form 24G by an office
of the Government where TDS/TCS for the
| Tax |24 15-May-21
neome fax G month of April, 2021 has been paid without the >-May
production of a challan.
Goods & Monthly Return by Non-resident taxable person
Service Tax L LS for April,2021. 20-May-21
Return to be filed by registered persons having
Goods & .
) GSTR-3B turnover exceeding Rs. 5 crore for the month of | 20-May-21
Service Tax .
April,2021.
Return to be filed by registered person having a
Goods & GSTR-3B turnover of upto Rs. 5 Crores in the previous | 22.May-21
Service Tax

financial year for the month of April,2021.

To the world, you are a mother, but to your family, you are the world
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MCA

Form 11

Filling of Form 11 - Annual Return by LLP for F.Y.
2020-21

30-May-21

MCA

Form PAS 6

Filling of half yearly Reconciliation of Share
Capital Audit Report in Form PAS 6 by unlisted
public companies

30-May-21

Income Tax

Form 49C

Submission of a statement by non-resident
having a liaison office in India for the financial
year 2020-21

30-May-21

Income Tax

2608

Due date for furnishing of challan-cum-
statement in respect of tax deducted under
section 194-IA in the month of April, 2021

30-May-21

Income Tax

26QC

Due date for furnishing of challan-cum-
statement in respect of tax deducted under
Section 194-IB in the month of April, 2021

30-May-21

Income Tax

26QD

Due date for furnishing of challan-cum-
statement in respect of tax deducted under
Section 194M in the month of April, 2021

30-May-21

Income Tax

Form 26Q &
24Q

Quarterly statement of TDS deposited for the
qguarter ending March 31, 2021

31-May-21

Income Tax

Form 61A

Due date for furnishing of statement of financial
transactionas required to be furnished under
sub-section (1) of section 285BA of the Act
respect of a financial year 2020-21

31-May-21

Income Tax

Form 61B

Due date for e-filing of annual statement of
reportable accounts as required to be furnished
under section 285BA(1)(k) for calendar year
2020 by reporting financial institutions

31-May-21

NAME: JENILKUMAR SHAH

WALL OF FAME

NAME: DISHA JAIN
SRN: CRO0607196
CA FINAL STUDENT

WINNERS OF ZIPPY ZONE- APRIL ,2021

SRN: WRO0655927

CA FINAL STUDENT

NAME: MIHIR SHAH
SRN: WRO0690886

CA INTERMEDIATE STUDENT

Maa...Everything | am, you helped me to be
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PAST ACTIVITIES
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There is only one pretty child in the world, and every mother has it ::
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Mothers hold

their children’s hands for a short while, but their hearts forever
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The loveliest masterpiece of the heart of god is the heart of a mother
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Ahmedabad Branch of WICASA
# MtopTheSpread

7 Steps to prevent the
spread of COVID-19
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A mother understands what a child does not say
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Moment-73 Fitness Carnival

20Lh April

YOUTUBE
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There is no role in life that is more essential than that of motherhood
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MOVEMENT 73

A FRinESA EATRIVAL
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Life began with waking up and loving my mother’s face
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FUTURE ACTIVITIES
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Motherhood: All love begins and ends there
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WO A SA ARMY
TOHDETHER WE CAN WIN
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AHMEDABAD BRANCH OF WICASA
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Mother: the most beautiful word on the lips of mankind




CONNECT TO USs

@ www.icaiahmedabad.com




