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D e a r  P r o f e s s i o n a l 

Colleagues,

Greetings of the Day!

Festive months and the best months of the year 

–November & December 2023 are here. I am 

elated and pleased to connect with you all again 

and bring forward this November Newsletter on 

the theme of DIWALI.

The branch and its activities sparkled in the 

month of October as we organized number of 

events for members and students during the 

month.

We had arranged two Industrial Visits to 

Arvind Mills for students in batch of 25 

students where they got exposure to real 

working environment and to identify the inputs 

and outputs for different business operations 

and processes performed at the workplace. 

Such visits contribute a lot in holistic student 

development by letting students learn about 

the current trends in the market, the future 

scenar io  of  the industr y  and the new 

technologies that are being applied in the 

industry. We had WICASA Indoor Sports meet at 

EKA Club wherein more than 250+ students 

participated in games –Badminton, Box Cricket, 

Chess, Carom and Table Tennis spread across 1 

day.

We had the privilege to visit Dandi Kutir on the 

occasion of Gandhi Jayanti along with our 

President CA Aniket Talati and Vice-President 

CA RanjeetKumar Agarwal and also attended 

IA meeting with other CCMs at Mahatma 

Mandir, Gandhinagar. We organized a very 

unique event in collaboration with Angadan 

Char i table  Trust ,  Ahmedabad Medica l 

Association, and Chartered Accountant 

Association, Ahmedabad, an enlightening 

Organ Donation Awareness Program on 

October 12th, 2023 where Shri Dilipbhai 

Deshmukh, Founder of Angadan Charitable 

Trust, Dr. Mehul Shah, Secretary of the Indian 

Medical Association, and Dr. Tushar Patel, 

President of Ahmedabad Medical Association 

shared invaluable insights into organ donation 

procedures, the legal framework, and the 

ethical considerations surrounding this life-

saving mission. We were proud to have session 

at Rashtriya Raksha University (RRU) for all 

esteemed Police Officers from Nepal on 

Financial Frauds in Banks and NBFCs  by CA 

Samir Chaudhary and by CA Nirav Choksi on 

Forensic Accounting.

ICAI Navratri 2023 Lights up Rajpath Club
The Navratri 2023 celebration at Rajpath Club 

was a grand and festive event. Notable 

personalities graced the occasion including 

Smt .  Pratibhaben Jain ,  the  Mayor  of 

Ahmedabad; CA. Jainik Vakil ,  Revenue 

Committee Chairman of AMC (Ahmedabad 

Municipal Corporation); and Shri Ajay Umat, 

Group Editor of Navgujarat Samay and 

Ahmedabad Mirror. Spectacular decorations at 

Rajpath Club added sparks to the overall festive 

ambiance. The festivities kicked off with the 

Aarti of Ambe Ma in the Maha Ganga Aarti 

style, setting the spiritual tone for the 

celebration. Following the traditional ritual, 

more than 4000 Chartered Accountants and 

students joined in the celebrations, dancing to 

the lively tunes of Ankit Trivedi, Aanal 

Vasavada, Devarshi Soneja, and their team. It 

was a joyous celebration of Navratri, with 

participants enthusiastically taking part in the 

d a n c e  a n d  r e v e l r y .  To  r e c o g n i z e  t h e 

participants' efforts and contributions, 

esteemed judges Dr. Falguni Vasavada, Mr. 

Chairperson’s Message
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Bhushan Niru Mehta, Ms. Radhika Marfatia 

selected prizes in various categories. These 

included prizes for performance, dress, couples, 

groups of adults, and special prizes for kids and 

senior citizens & special prizes for performance.
Ratri after Navratri! 

ICAI Ahd �ારા રા�ે માેજ કરી અને કરાવી...
ત�ીરનાે અાનંદ અને અાનંદની ત�ીર... 

��ાે છ ગરબા નાે તરવરાટ.ે  

CA Talent Evening 2023
For the first time, we organized a CA Talent 

evening for CA members and their families on 

October  27th at  the Pandit  Din Dayal 

Auditorium. We believe Events like these 

provide an excellent platform for members to 

showcase their talents by not only bonding with 

family but also with families of the fraternity at 

the same time. More than 50 participants 

applied and post screening 30 participants took 

part in various competitions- Singing, Dancing, 

Instrumental and stand-up comedy, which 

turned out to be a fantastic evening followed by 

dinner. The entire audience was in awe of the 

magical performances to cherish back home.

Seminar on Healthy Living with Millets We are 

glad that the Father of Millets, Dr Khaddar Valli 

visited Ahmedabad Branch and delivered 

session on Positive Health Impact with Millets. 

We also had a live cooking Millet Recipes from 

chefs along with Millet Dinner and also 

Shopping Millet items from display of stalls. He 

rightly says that When Food is Wrong, Medicine 

is of no use and When Food is Right, Medicine 

of no Need.
Other Major Highlights of October month 

1. A  s e m i n a r  o n  A M E N D M E N T S  I N 

CHARITABLE TRUST by CA. Atul Shah 

and he launched his new book at the 

event. The book was unveiled by the 

esteemed CA. Hitesh Pomal, Vice 

Chairperson of WIRC. 
2. A seminar on Critical issues of DRC-01 

and show cause notices organized by the 

IDT Committee, delivered by CA Rahul 

Patel and CA Rashmin Vaja .  The 

deliberations included intricacies of 

Understanding and how to address GST 

notices, Contents of show cause notices 

and Panel discussion on recent notices 

under GST. 

3. A Seminar on Judicial Pronouncement 

on Valuation featuring presentation by 

knowledgeable speaker- Sr. Adv. Tushar 

Hemani.
4. CA Tech Virtual Series wherein four 

sessions are planned-Two in month of 

October -Chat GPT, Excel with Excel Tools 

and Two in November-How to make 

creatives and Firm Profile.
5. Seminar on Future of Accounting with 

US CPA Firm SIKICH at AMA.

The month of November promises to be a very 

enriching month with lots of sessions and 

activities planned.

1. One Day Conference on Financial 
rdReporting Practices on 3  November, 

2023.

2. Seminar on Improving Collections, 

Avoiding Defaults & Reducing credit risk 
nd

on 2  November, 2023.

3. The biggest event of the year-Global 

Professional Accountants Convention is 

approaching fast & I am sure you have 

reserved the place and we are making all 

arrangements to make it happening 

event both in terms of learning and 

networking. More than 3500 delegates 

h a v e  r e g i s t e r e d  a n d  w e  e x p e c t 

participation of over 5000 delegates 

from 40+ countries.

4. Much Awaited Diwali Get-Together on 
th

29  Nov at Sabarmati Riverfront.

I personally request all members to follow 

ICAI Ahmedabad on all SM platforms and 

Mobile application (ICAI Ahmedabad) for 

more updates. Lastly, I take this opportunity 

to wish all my colleagues, members, 

students and their families a very Happy 

Diwali! May the festival of lights fill 

everyone's lives with happiness, joy, peace 

and prosperity. 

We are thankful to our Editorial Board 

Members, all contributors and Shahzad bhai 

for giving us this beautiful newsletter

With Best Regards,

CA Dr Anjali Choksi
Chairperson
Ahmedabad Branch of WIRC of ICAI.
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Dear Esteemed Members,

As we usher in the radiant month of November, 
adorned with the luminosity of Diwali, it brings 
me great joy to extend my warmest greetings to 
each member of our esteemed Ahmedabad 
branch.

This November holds a unique significance for 
us, as we stand on the threshold of a historic 
event – the inaugural Glopac. With the 
participation of over 5000 CA Members from 
across the globe, Glopac promises to be a 
convergence of expertise, knowledge, and 
c a m a r a d e r i e ,  e l e v a t i n g  o u r  co l l e c t i ve 
professional journey.

I would like to extend best wishes to our Hon'ble 

President CA Aniket Sunil Talati Sir and the 
Hon'ble Vice President CA Ranjeet Agrawal Sir 
along with entire team of Central Council 
Members for the success of Glopac.

A m i d s t  t h e  D i w a l i  f e s t i v i t i e s  a n d  t h e 
anticipation of Glopac,  our Newsletter 
Committee has curated a special edition to 
capture the spirit of this momentous month. 
Within these pages, you will find insights, 
updates, and reflections that mirror the 
dynamism of our profession and the unity of our 
global CA community.

As Chairperson and Editor in Chief, I extend my 
gratitude to the dedicated members of our 
committee for their unwavering commitment to 
excellence. Their collective efforts have given 
life to a publication that mirrors the vibrancy of 
our branch.

I encourage each of you to delve into the pages 
of this November edition, savoring the richness 
of content that mirrors the spirit of Diwali and 
the global perspective that Glopac brings. May 
this edition serve as a source of inspiration and 
knowledge as we navigate the exciting 
opportunities that lay ahead.

Wishing you all a joyous Diwali and looking 
forward to the collective success that Glopac is 
set to bring to our fraternity.

Warm regards,

CA Neerav Agarwal
Chairperson
Newsletter Committee
Ahmedabad Branch of WIRC of ICAI

Editorial
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ICAI Updates

CA. Aniket S. Talati, President-ICAI has been elected as Board Member of Confederation of Asian & 
Pacific Accountants (CAPA) for a period of 4 Years

CA. Aniket S. Talati, President-ICAI with CCMs-ICAI accepting the UNCTAD ISAR Honours Award 
2023 for ICAI's initiatives on Sustainability & addressing delegates at the World Investment Forum 
on 17.10.2023 as India celebrates G20 Presidency & Mission LiFE 

Congratulation II

The ICAI Central Council through its Direct Taxes Committee has launched the Technical Guide on 
Reports on Audit under Section 12A10(23C) of Income-tax Act 1961 at the 426th Meeting of the 
Council held in New Delhi on 09.10.2023
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RBI Updates

Contributed by: 
CA. Mayur Modha

I n  t h e  m o n t h  o f 
October-2023, There 
are various Master 
direct ions, Master 
circulars, notifications 
i s s u e d  b y  R B I , 
Summary and brief 
understanding of few 
of them are as under:

D a t e  o f  i s s u e : 
06.10.23
Master directions/ 
Master circulars/ 

notifications No.: RBI/2023-24/66
D OR.CRE.REC.42/07.10.00

2/2023-24
Applicability: Primary 
(Urban) Co-operative 

Banks other than Salary Earners' Banks
Brief understanding: Gold Loan – Bullet 
Repayment – Primary (Urban) Co-operative 
Banks (UCBs)-
UCBs were permitted to extend gold loans up to 
₹2.00 lakh with bullet repayment option, 
subject to certain conditions.

It has been decided to increase the monetary 
ceiling of gold loans that can be granted under 
the bullet repayment scheme, from ₹2.00 lakh 
to ₹4.00 lakh for those UCBs who have met the 
overall PSL target and sub targets as on March 
31, 2023

The limits prescribed above are effective from 
the date of this circular. All other provisions of 
the aforesaid circulars remain unchanged.

Date of issue: 16.10.23
Master directions/ Master circulars/ 
notifications No.: RBI/2023-24/68
DoR.RET.REC.43/12.01.001/2023-24
Applicability:  All Commercial Banks
B r i e f  u n d e r s ta n d i n g :  Re v e r s e  Re p o 
transactions - Reporting in Form 'A' Return-
In order to bring uniformity in reporting of 
Reverse Repo transactions in the Form A Return 
by various banks, it is clarified that the banks 

should adhere to the following practice for 
presentation of Reverse Repo transactions in 
the above return.

Date of issue: 17.10.23
Master directions/ Master circulars/ 
notifications No.: RBI/2023-24/69
DOR.AML.REC.44/14.01.001/2023-24
Brief understanding:  Amendment to the 
Master Direction (MD) on KYC-
In this regard, on a review, it has been decided to 
amend the MD on KYC to:

(a) Update certain instructions considering 
a m e n d m e n t s  t o  t h e  P M L  R u l e s  v i d e 
Government notifications dated September 4, 
2023 and October 17, 2023;

(b) Update Annex II of the MD considering the 
changes to Government of India Order related 
to Unlawful Activities (Prevention) Act (UAPA), 
1967, vide corrigendum dated August 29, 2023;

(c) Update Annex III of the MD by replacing the 
Government of India Order dated January 30, 
2023, related to Weapons of Mass Destruction 
and their Delivery Systems (Prohibition of 
Unlawful Activities) Act, 2005 (WMD Act, 2005) 
with the Government of India Order dated 
September 1, 2023 (which has been issued by 
the Government in suppression of the earlier 
WMD Act Order dated January 30, 2023), on the 
matter;

(d) Update certain instructions in accordance 
with the FATF Recommendations;

(e) Add a new Section 55A, on FCRA, in the MD 
on KYC; and

(f) Update certain other instructions post 
review.

The changes carried out in the MD in this regard 
are provided in Annexure.

The amended provisions in the MD KYC shall 
come into force with immediate effect.
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Introduction
O n  t h e  1 s t  o f 
September 2023, 
the GST Network 
i n t r o d u c e d  a 
significant change 
to the Goods and 
Services Tax (GST) 
r e c o n c i l i a t i o n 
p r o c e s s .  T h e 
Electronic Credit 
R e v e r s a l  a n d 

Reclaim Statement 
(ECRRS) has become a 

crucial element in the GST 
3B filing process. This statement aims to 
reconcile the Input Tax Credit (ITC) and 
reduce errors, ensuring that taxpayers claim 
the correct amount of ITC. It has made a 
fundamental shift in the way taxpayers 
manage their Input Tax Credit (ITC). 
According to Notification No. 14/2022 
Ce n t r a l  Ta x  d a te d  J u l y  5 ,  2 0 2 2 ,  i n 
conjunction with Circular 170/02/2022-GST 
dated July 6, 2022, significant alterations 
have been made to the GSTR 3B form and 
specified ITC disclosure manner creating a 
separation of permanent and temporary 
reversals. The amount associated with 
temporary reversals can now be reclaimed 
through entry 4A5 and must be reported in 
table 4D1 of the GSTR3B form. While the 
ECRRS promises greater accuracy and 
transparency, it also brings with it a set of 
challenges and deadlines that taxpayers 
must navigate.  This article will delve into the 
quarterly taxpayers reporting their opening 
balances, the intricacies of amendments as 
well as the impact of ECRRS on taxpayers, 
exploring the hurdles it poses. 

Understanding the ECRRS
The GST Network has recently introduced a 
fresh ledger in the services section of the 
GST portal.  The ECRRS introduces three 
essential activities for taxpayers:
1. Historical ITC Reversal and Reclaim: 

Taxpayers are required to prepare a 
monthly statement dating back to July 
2017, highlighting ITC that was reversed 
but has not been reclaimed. This includes 
cases like ITC reversed for non-payment 
to creditors within 180 days. This 
historical data provides a comprehensive 

view of outstanding ITC.
2. Opening Balance Adjustment: From 

September 1, 2023, taxpayers can adjust 
the opening balance of unreclaimed ITC. 
This adjustment allows taxpayers to 
claim previously reversed ITC.

3. Monthly Reporting: Any temporary 
reversal and reclamation of ITC reported 
in GSTR 3B (4B2 and 4D1) will be 
automatically calculated and reflected in 
the ECRRS.

Amendments and Deadlines
Taxpayers have three opportunities to 
amend the opening balance, but this can 
only be done until November 30, 2023. After 
this date, the opening balance becomes 
frozen. Any attempt to claim more ITC than 
the cumulative balance of ITC earlier 
reversed will trigger a warning signal. While 
taxpayers can still file their GST 3B return 
after receiving a warning, the tax authorities 
may issue notices seeking explanations for 
such discrepancies.

What is ECRRS? This statement will deal 
with transactions in respect of ITC which has 
been temporarily reversed and eligible for 
reclaim in future periods. Temporary 
Reversal of ITC means which is temporarily 
ineligible in the current month, but in future, 
it can be re-claimed on fulfilment of 
specified conditions, for e.g., 180 reversal, 
tax payment by supplier etc.

Target Taxpayers: What Amount to be 
reported as Opening Balance?
Monthly Taxpayers: Amount reversed but 
unclaimed, till August 2023
Quarterly Taxpayers (July- September): 
Amount reversed but unclaimed, till July 
2023.

Due Date for reporting the Opening 
Balance (Fresh): 30th November 2023

Due Date for reporting Amendments to 
Opening Balance: Three (3) amendments 
are allowed, after the 30th of November till 
31st December 2023. No new fresh addition 
can be made.

Warning Message, in case excess claimed 
than closing balance: While filing August'23 

Contributed by: 
CA. Yash Shah

ECRRS: Is it a Delight for the Department 
and a Dilemma for the Taxpayers?
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return, & onwards

While filing July'23 to September'23 return 
& onwards

Benefits of the ECRRS
The introduction of the ECRRS brings several 
benefits to the GST filing process:
1. Reduced Errors and Mismatches: ECRRS 

reduces the likelihood of errors and 
mismatches in ITC claims, ensuring that 
the revenue department collects 
accurate tax revenues.

2. Enhanced Compliance: The ECRRS 
encourages taxpayers to comply with 
reporting requirements and deadlines, 
ultimately improving GST compliance 
rates.

3. Transparency: With a clear audit trail, tax 
authorities can easily trace ITC reversal 
and reclamation activities, reducing tax 
fraud.

4. Time and Resource Savings :  The 
standardized process reduces the 
likelihood of litigation related to ITC 
reversal and reclamation, saving both 
time and resources for the revenue 
department.

Challenges for Taxpayers
While the ECRRS offers benefits, it also 
presents challenges:
1. Additional Reporting Requirement: 

Ta x p ay e r s  m u s t  n ow  m a n a g e  a n 
additional reporting requirement, 
adding to their compliance workload.

2. Time Constraints :  Reporting and 
amending the opening balance within 
specified time frames (till November 30, 
2023) can be challenging.

3. Limited Amendment Opportunities: 
Allowing only three opportunities to 
amend the opening balance may be 
insufficient for those who need to make 
corrections or updates. After December 
31, 2023, the opening balance is frozen 
and subject to review by jurisdictional tax 
officers, potentially leading to disputes.

Conclusion
The Electronic Credit Reversal and Reclaim 
Statement (ECRRS) represents a significant 
step toward streamlining the GST filing 
process and improving compliance and 
transparency. While it offers numerous 
benefits for tax authorities, it also places 
additional responsibilities on taxpayers, 
requiring them to manage reporting and 
amendments within strict timeframes. To 
ensure a smooth transition and minimize 
potential issues, taxpayers should stay 
informed and adapt their processes, 
accordingly ,  leveraging technology 
solutions and seeking professional guidance 
when needed.

Views expressed are strictly personal 
and cannot be considered as a legal 
opinion in case of any query. For 
feedback or queries email us 
yash@hnaindia.com.

mailto:yash@hnaindia.com
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A. Uber not an 
a s s e s s e e  i n 
d e f a u l t  f o r 
n o n -
deduction and 
p a y m e n t  o f 
T D S :  I T A T 
Mumbai

Dy. CIT (OSD) v/s Uber 
India Systems Pvt Ltd 
( I T A  n o . 
126/Mum./2023, A. Y. 
2019-20)

F acts:
1. Uber India is running the business of Uber BV 
(an entity incorporated in the Netherlands and 
is the legal owner of the software application 
called Uber App). 
2. Uber India activities related to drivers, 
business development, taking care of legal and 
statutory responsibilities and so on. 
3. Uber India is also involved in the task of 
collecting money from the passengers for the 
ride, collecting the commission, and making 
payment to the drivers for the ride. It is also 
involved in food delivery services.
4. A TDS verification survey was conducted by 
the Assessing Officer (AO) and assessee was 
treated as assessee-in-default for non-
deduction tax at source (TDS) under section 
194C of the Income Tax Act while making 
payment to drivers, restaurant partners and 
courier partners.
5. On appeal, the CIT(A) reversed the AO's order, 
and the matter reached the Mumbai Tribunal.

ITAT Mumbai held as below:
1. In the year under consideration, the assessee 
provided taxi and food delivery services in India 
through its mobile application. Uber EATS is a 
food delivery App that on a similar pattern as 
Uber App. Uber EATS is a Restaurant Aggregator 
platform akin to Uber App being a ride-sharing 
platform.
2. When cash is directly paid by the rider to the 
Driver, then Uber India isn't treated as person 
responsible for payment. Therefore, how the 
very same Uber India could be treated as a 
person responsible for payment when the rider 
decides to make payments through digital 
means.
3. The assessee is only a 'payment and collection 
service provider' and acts as a remitter of 
money. But a person who is mere a remitter of 
money cannot be held person responsible for 
making payment. Further, an intermediary is not 
required to deduct TDS.

4. So the assessee is not an assessee in default. 
Note: As per the amendment to Sec 204(v) 
inserted by Finance Act, 2020, the person 
authorized to make the payment on behalf of 
the non-resident is liable for withholding tax.

B. M C A  n o t i fi e s  m a n d a t o r y 
dematerialisation for securities of 
private companies

1. Sub-section (1A) was inserted under Section 
29 of the Companies Act 2013 facilitating the 
Central Government to prescribe such class or 
classes of unlisted companies for which the 
securities shall be held and/ or transferred in 
dematerialised form only. 
2. In exercise of the powers conferred under the 
said section, Rule 9B has been inserted vide the 
Companies (Prospectus and Allotment of 
securities) Second Amendment Rules, 2023 
specifying the requirement of mandatory 
dematerialisation of securities issued by private 
companies.
3 .  T h e  m a n d a t o r y  d e m a t e r i a l i s a t i o n 
requirement is applicable on all securities of 
every private company, excluding small 
companies and government companies. The 
provisions are applicable with immediate 

th
effect, and a timeline upto 30  September, 2024 

st
(18 months from 31  Mar 2023) is provided for 
t h e  c o m p l i a n c e  w i t h  t h e  m a n d a t o r y 
dematerialisation requirements.
4. In case a company ceases to be a small 

st
company after 31  March, 2023, the timeline of 
18 months triggers from the close of the 
financial year in which it ceases to be a small 
company.
5. Private companies shall Issue all securities in 
dematerialised form only and facilitate 
dematerialisation of all existing securities. 
6 .  P r i v a te  co m p a n i e s  s h o u l d  m a ke  a n 
a p p l i c a t i o n  w i t h  d e p o s i t o r y  f o r 
dematerialisation of all existing securities and 
securing ISIN for each type of security. 
7. A small company means a company, other 
than a public company, having 
(A) paid up share capital not exceeding Rs. 4 
crores and 
(B) turnover not exceeding Rs. 40 crores. 
Further, the following cannot be a small 
company –
(A) A holding company or a subsidiary company. 
(B)  A company registered under section 8.
(C)  A company or body corporate governed by 
any special Act.

C. Taxability of interest free loan or loan 
at a concessional interest rate:

1. Introduction: 

Certain useful updates on Laws

Contributed by: 
CA. Parag Raval
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A perquisite arises when employers extend a 
loan facility to their employees for personal 
purposes such as education, medical treatment, 
marriage, etc. These loans are generally free or 
at a concessional rate of interest and are 
recovered from the salary of employees by way 
of deductions from salary over a period of time.
2. How to calculate perquisite value:
Step 1: Calculate the outstanding balance of 
each loan taken from the employer as of the last 
day of each month. 
Step 2: Calculate interest on the amount 
computed in Step 1 at the rate of interest 
declared by the State Bank of India on the first 
day of the relevant financial year in respect of 
similar loans.
Step 3: Reduce the interest computed in Step 2 
by any interest recovered from the employee. 
Step 4: The resulting figure shall be the taxable 
perquisite. 
3. When not taxable?
Interest-free loans or concessional rate loans 
taken from the employer up to Rs. 20,000 are 
not taxable in the hands of employees as 
perquisite.
Any loan taken as interest-free or at a 
concessional rate from the employer for the 
medical treatment of diseases specified in 
approved hospitals is not taxable as perquisite.

D. Section 171 of the Income Tax Act :
Section 171 of the Income Tax Act, 1961 defines 
the partition of Hindu Undivided Family (HUF) 
and deals with the provisions of assessment 
after its partition.

1. Distinguished from Hindu Law:
The Partition of HUF should be recognized as 
per the Income Tax Act and not as per the Hindu 
Law. Section 6 of the Hindu Succession Act 
would govern the rights of the parties but 
insofar as income-tax law is concerned, the 
matter has to be governed by section 171(1) of 
the Income Tax Act, 1961.

2. Partial partition:
Tax Laws do not recognize partial partition of 
property or/and persons after 30.03.1978 on 
insertion of sub-section (9) to Section 171 of the 
Income Tax Act. This restriction was put to avoid 
creation of multiple HUFs which was a misuse.

3. Distribution of assets at the time of 
partition of HUF 
On a full partition of the assets of a Hindu 
Undivided Family (HUF), all the coparceners get 
their shares in the property.
After the amendment in 2005, of Section 6 of 
Hindu Succession Act, 1956, daughters are also 
made coparceners and their rights are equal to 
those of the sons and therefore sons and 
daughters get the same share in the HUF 

property on partition.

4. Physical division by metes and bounds
 Physical division by metes and bounds is 
necessary Hindu Law does not require division 
of joint family property physically or by metes 
and bounds. However, partition as defined 
under Explanation to Section 171 of the Act 
means—
(i) where the property admits of a physical 
division, a physical division of the property, but a 
physical division of the income without a 
physical division of the property producing the 
income shall not be deemed to be a partition; or
(ii) where the property does not admit of a 
physical division, then such division as the 
property admits of but a mere severance of 
status shall not be deemed to be a partition. 

5. Partition of HUF 
Partition of HUF property can be done either 
through family settlement or through a 
partition deed Partition of HUF property can be 
done either through family settlement or 
through a partition deed. Family settlement 
does not attract stamp duty and is not required 
to be registered, but partition deed attracts 
stamp duty and must be registered. 

6. Procedures for recognition of partition The 
procedure by which the partition gets its 
recognition are as follows:—
(a) The HUF, which has been hitherto assessed, 
must make a claim to the assessing officer that 
the Hindu undivided family (HUF) properties 
have been subjected to total partition.
(b) Then, the Assessing Officer will make an 
inquiry into the claim after giving notice to all 
members of the HUF; and
(c) if he is satisfied that the claim is correct, then, 
he will record a finding that there was a total 
partition of the HUF, and he will also mention 
the date on which it has taken place.

7. Order under section 171 not applicable 
where an HUF has not been assessed to tax 
The wordings of section 171 show that the 
section has no application to an HUF, which has 
not been hitherto assessed. – [CIT v. Hari 
Krishnan Gupta (2001) 117 Taxman 214 (Del.)]

8. Partition is not a transfer
Distribution of the assets of an HUF in the 
course of partition, would not attract any 
capital gains tax liability as it does not involve 
a transfer. There would be no clubbing of 
incomes under section 64 of the Income Tax 
Act as it would not involve any direct or 
indirect transfer
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TDS and Taxability 
o f  w i n n i n g  f r o m 
online Games:
W i t h  t h e 
t e c h n o l o g i c a l 
advancement and rise 
o f  m o b i l e  a n d 
internet connectivity, 
a number of on line 
games in the nature 
o f  g a m b l i n g  a n d 
betting has grown 
manifold in the recent 

t imes. Catching hold of 
s u ch income and collecting 
tax thereon is difficult looking to the unique 
nature of online platform for the games as well 
as payment options.
In order to ensure proper tracking of such 
winnings as well as to bring such income in to 
the ambit of taxation, the Finance Bill, 2023 has 
proposed the following amendments.

· At present provision of section 194B 
provides that winnings from lottery or 
cross-word puzzle or card games or 
other games TDS shall be made at the 
time of payment when it exceeds Rs. 
10,000. Section 194BB provides that 
winning from horse race exceeds Rs. 
10,000 TDS shall be made.
The existing provisions of section 194B 
and 194BB to be amended to provide 
that the TDS shall be on the amount or 
the aggregate amount exceeding Rs. 
10,000 in a financial year.

· The existing section 194B, shall include 
gambling or betting within its scope.

· A new section 194BA shall be inserted 
stw.e.f. 1  July, 2023 to provide for TDS on 

net winning from online games (to be 
computed in a prescribe manner). 
Consequently, the on line games shall 
be excluded from purview of section 
194B from that date.

· The TDS under section 194BA shall be 
made from the user account at the end 
of the financial year. However, if the 
user withdraws any amount during the 
financial year, the TDS shall be made at 
the time of withdrawal on the net 
winnings comprised in the amount 
withdrawn. The remaining amount of 
net winnings shall be subjected to TDS 
at the end of the year.  

· The proposed section 194BA provides 
that in case the net winning is partly or 
fully in kind, the responsible person 
shall ensure the payment of tax on such 
winning before releasing the winning 
proceeds. 

· The following definitions are proposed 
to be provided.

1.  “computer resource” means 
computer, computer system, 
c o m p u t e r  n e t w o r k ,  d a t a , 
computer data base or software;

2.  “Internet” means the combination 
of  computer  fac i l i t ies  and 
electromagnetic transmission 
media, and related equipment 
and software, comprising the 
i n te r co n n e c te d  wo r l d w i d e 
network of computer networks 
that transmits information based 
on a protocol for controlling such 
transmission;

3. “online game” means a game that 
is offered on the internet and is 
accessible by a user through a 
computer resource including any 
telecommunication device;

4. “ online gaming intermediary” 
means an intermediary that 
offers one or more on line games;

5. “user” means any person who 
accesses or avails any computer 
resource of an online gaming 
intermediary;

6. “User account” means account of a 
user registered with an online 
gaming intermediary.    

· A  n e w  s e c t i o n  1 1 5 B B J  s h a l l  b e 
introduced w. e. f. A.Y.2024-25 to provide 
for taxability @ 30% on the winnings 
from online games, incomes other than 
the winning from online games shall be 
chargeable to tax at the rate applicable 
to the respective income.

Increase in rate of Tax Collection at 
Source (TCS) on certain remittances:
The existing provisions of Section 206C 
provides for TCS on business trading in 
alcohol, liquor, forest produce, scrap etc. 
Section 206C(1G) provides for TCS on 
f o r e i g n  r e m i t t a n c e  t h r o u g h  t h e 
Liberalized Remittance Scheme(LRS) and 
on sale of overseas tour package.

Contributed by: 
CA. Ajit Shah

PROVISIONAS RELATING TO TDS / TCS
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In order to increase TCS on certain 
foreign remittances and on sale of 
overseas tour packages, amendment is 

proposed in Section 206C(1G) of the Act. 
The current and proposed TCS rates are 
as under:

stThis amend will take effect from 1  July, 2023.

Increasing the threshold l imit for co -
operatives to withdraw cash without TDS:
The provision of Section 194N provide that a 
banking company or a cooperative society 
carrying on the business of banking or a post 
office, which is responsible for paying the 
aggregate amounts in excess of Rs. 1crore in 
cash during the previous year to any person 
(recipient) from one or more accounts 
maintained by the recipient with it shall, at the 
time of payment of such sum, deduct 2% of such 
sum, as TDS. In case recipient is a non-filer of tax 
returns, TDS is required to be made at 2% for 
aggregate amount paid in cash between Rs. 20 
lakh to 1crore and TDS at 5% for aggregate 
amount paid in cash exceeding Rs. 1crore during 
the financial year.
It is proposed to increase the threshold limit of 

Rs. 1crore to Rs. 3crore, if the recipient is a “co-
operative society”.

stThis amend will take effect from 1  April, 2023 
      
Removable of exemption from TDS on payment 
of interest on listed securities:
Section 193 deals with TDS on interest on 
securities paid to any person. Clause (xi) of the 
said section provides exemption from making 
TDS from certain securities if such security is in 
demet form and is listed on recognized stock 
exchange in India.
It has been notice that there is under reporting 
of interest income by the recipient as TDS is not 
made from such interest income. Hence it is 
proposed to omit clause (xi) of Section 193. As a 
result, the interest income for securities held in 
demat form will attract TDS.

st
This amendment will take effect from 1  April, 
2023.
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The UAE government's recent initiatives have 
sparked excitement among businesses operating 
in the country's free zones. With the introduction 
of a 0% tax rate for these companies, many 
eagerly awaited clarification on eligibility 
criteria. In June 2023, the government provided 
clarity through two significant decisions: Cabinet 
Decision No. 55 and Ministerial Decision No. 139.
Eligibility Criteria for Qualifying Free Zone 
Person (QFZP) Status:
In order to qualify for the 0% tax rate, 
businesses must meet all  conditions as 
stipulated in Article 18 of the Decree Law. These 
conditions encompass:
1. Maintaining Adequate Substance, which 
means in addition to having a valid license from 
an eligible Free Zone, the company should also 
be conducting its core income-generating 
activities from Free Zone. It should have 
adequate employees, expenses, office space 
etc. to support business activities.
2. Adhering to Arm's Length and Transfer 
Pricing requirements for any transactions with 
Related Parties and Connected Persons. This 
would have a major impact when a Free Zone 
company is dealing with its related party 
(including branches and subsidiaries) in UAE or 
foreign jurisdictions.
3. The company should have not voluntarily 
opted to be taxed at 9%. This option is usually 
explored by entities earning revenue mainly out 
of non-qualifying activities or upon evaluation it 
is found that it may not be able to comply with 
all required criteria.
4. Regardless of revenue or profit, businesses 
must prepare and maintain audited financial 
statements.
5. Non-qualifying revenue should not exceed a 
di minimis threshold, which is the lower of 5% of 

total revenue or AED 5 million. If this threshold 
is breached, the company will not be eligible for 
the 0% tax rate on all its income.
6. Derive Qualifying Income.

When operating in UAE's free zones, 
businesses must have a clear understanding 
of corporate tax intricacies. To grasp the 
eligibility requirements and potential 
consequences, factors like qualifying income, 
excluded activities and non-fulfilment 
implications should be carefully considered.

Qualifying Income and Excluded Activities:
Income earned by a Free Zone Company from 
another Free Zone Company is considered 
qualifying income, as long as it doesn't come 
from excluded activities. 

A Free Zone Company can also earn income from 
a Non-Free Zone Company, as long as it's only 
generated from qualified activities. 

There's a limit called the di minimis threshold, 
which allows some additional income to be 
considered qualifying. If this extra income is 
below the di minimis threshold (less than 5% of 
total revenue or AED 5M), it's considered 
qualifying income and taxed at 0%. However, if 
it goes beyond the threshold, the Free Zone 
company won't get the 0% tax rate for all its 
income. 

It's important to know that not all income of 
qualifying free zone companies can enjoy the 
0% tax rate. Certain types of non-qualifying 
revenue will be taxed at the standard rate of 
9%, but this won't affect the Status of the 
qualifying Free Zone.

Contributed by: 
CA Khushboo Agarwal

Understanding UAE Corporate Tax on Free Zones
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Consequences of Non-Fulfillment:
If a qualifying free zone company fails to meet any 
of the condition outlined in Clause (1) of Article 
18, Cabinet Decision No. 55, and Ministerial 
Decision No. 139, they will lose their qualifying 
free zone status. In such cases, the company will 
no longer be considered qualifying for the current 
tax period and the next four tax periods.

Key Takeaways:
· QFZP cannot be part of Corporate Tax 

Group
· QFZP cannot avail certain other benefits or 

exemptions like small business relief, 
business restructuring relief

· Cases wherein QFZP is paying tax at 
standard rate on non-qualifying revenue, 
the tax threshold of AED 375,000 will not 
be available.

· Activity of distribution/trading of goods is 
restricted only to Designated Zones, and 
not available to all free zones

· A list of free zones eligible under this 
regime is expected and awaited

· After issuance of these decisions, Federal 
Tax Authority also circulated Public 
Consultation Document, decision on same 
is awaited.

“Corporate Tax is applicable to all Free Zone 
businesses and are required to register. 
Whether they benefit from Free Zone Tax 
Regime or not, requires an evaluation”

List of Qualifying Activities
Related to Goods

1) Manufacturing of goods or materials.
2) Processing of goods or materials.
3) Distribution of goods or materials in or 

from a Designated Zone to a customer that 
resells such goods or materials, or parts 
thereof or processes or alters such goods 
or materials or parts thereof for the 
purposes of sale or resale.

 Related to Services
4) Reinsurance services that are subject to 

the regulatory oversight of the competent 
authority in the State.

5) Fund management services that are 

subject to the regulatory oversight of the 
competent authority in the State.

6) Wealth and investment management 
services that are subject to the regulatory 
oversight of the competent authority in 
the State.

7) Headquarter services to Related Parties.
8) Treasury and financing services to Related 

Parties.
9) Logistics services.

Others
10) Holding of shares and other securities.
11) Ownership, management and operation of 

Ships.
12) Financing and leasing of Aircraft, including 

engines and rotable components
13) Any activities that are ancillary to the 

activities listed above
List of Excluded Activities
1) Any transactions with natural persons, 

except transactions in relation to 
Ø Ownership,  management and 

operation of Ships
Ø F u n d  m a n a g e m e n t ,  W e a l t h 

Management Services - that are 
subject to the regulatory oversight 
of the competent authority in the 
State

Ø  Financing and leasing of Aircraft, 
including engines and rotable 
components

2) Banking activities that are subject to the 
regulatory oversight of the competent 
authority in the State.

3) Insurance activities that are subject to the 
regulatory oversight of the competent 
authority in the State, other than:

Ø Reinsurance services that are 
subject to the regulatory oversight 
of the competent authority in the 
State.

4) Finance and leasing activities that are 
subject to the regulatory oversight of the 
competent authority in the State, other 
than:

Ø Treasury and financing services to 
Related Parties.

Ø Financing and leasing of Aircraft, 
including engines and rotable 
components

5) Ownership or exploitation of immovable 
property, other than Commercial Property 
located in  a  Free Zone where the 
transaction in respect of such Commercial 
Property is conducted with other Free 
Zone Persons.

6) Ownership or exploitation of intellectual 
property assets

7) Any activities that are ancillary to the 
activities listed above
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Information Technol-
ogy has brought huge 
revolutionary change 
in way of doing busi-
ness. 
Social Media influ-
ences human senti-
ments i.e., thoughts, 
perceptions, behav-
iour, choice etc. It has 
completely changed 

marketing campaigns and 
T arget audience. 
 
On social media platforms there is flood of data. 
You can gather maximum data, but it will be of 
no use unless some insight called ''information" 
with specific objective not derived out of it. 
 
Social Media Analytics is playing a crucial role in 
identifying success path of business. 
It helps to understand, to manage, to control, to 
decide and to further plan business activities on 
social media platforms. It becomes very impor-
tant to analyse all business KPIs say product 
promotion, customer satisfaction, customer 
feedback.
 
Social Media Analytics is the practice of col-
lecting  from  platforms and data social media
analysing that  for defined business data
objectives or business decisions.
 
Data-driven businesses make decisions based 
on data, which means they can be more confi-
dent that their actions will bring success since 
there is data to support them.
 
The main purpose of data analysis is to find 
meaning in data so that the derived knowledge 
can be used to make informed decisions.
 
May it be businessman who trading into prod-
ucts or a professional who provides services or 
entrepreneur who just have started his start up 
business with whole together new concept or 
idea, Data Analytics can change the perspective 
& way of doing business with right decision at 
right time.
 
“Marketing is no longer about the stuff that you 
make, but the stories you tell”.  Seth Godin

Why Social Media Analytics? –Better engage-
ment with target audience

1. Improved Customer Relations
2. More engagements towards business 

KPIs
3. More time save 
4. Strategical moves towards business 

goals 
5. Consistent watch on market competition

 
Major components of Social Media

1) Social listening 
2) Social influencing 
3) Social networking and 
4) Social selling

7 Layers in Social Media Data Analytics 
1. Text 
2. Actions 
3. Networks 
4. Apps 
5. Hyperlinks 
6. Search engines and 
7. Location

Widely used Social Media Data Analytical Tools 
1. Hootsuite
2. Sprout Social
3. Hubspot
4. Zoho Social
5. Social Pilot
6. Buffer
7. Rival IQ

  
Basic Social Media Analytics that one can start 
with - mentioned below.

1. Analyse followers 
2. Analyse maximum reach
3. Analyse results of each post 
4. Identify influencers
5. Comparison of reach on various SM 

Platforms 
6. MIS Reporting 

 
In nutshell - 
"Social Media 
Strategies can create 
Signature 
Success 
Stories of Business".

Contributed by: 
CA Charmi Doshi

Data can Drive your business from Creta to Tesla,
You need Accelerator in the form of 

ANALYTICS & AUTOMATION
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DISCLAIMER ON ADVERTISEMENTS: The Ahmedabad branch 
of WIRC of ICAI is not in any way responsible for the result of 
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the Newsletter. The members, however, may bear in mind the 
provision of the Code of Ethics while responding to the 
advertisements.
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Upcoming Events
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Media Gallery
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Event in Images

INTERNATIONAL AFFAIRS COMMITTEE ON 02.10.2023 

WICASA - INDOOR SPORTS MEET 2023 ON 08.10.2023 
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SEMINAR ON AMENDMENTS IN CHARITABLE TRUST ON 13.10.2023 

SEMINAR ON VALUATION ON - 21.10.2023

AWARENESS PROGRAM FOR ORGAN DONATION  ON 12.10.2023 

Financial Frauds in Banks & NBFCs “Forensic Accounting” @ Rashtriya Raksha University
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Navratri Celebration on 25.10.2023
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THE FUTURE OF ACCOUNTING IS UPON US ON 26.10.2023 

CA Dr. Anjali Choksi, Chairperson, ICAI Ahmedabad & CA Abhinav Malaviya, 
Secretary, ICAI Ahmedabad was glad to met and interact with 

Smt. Pratibhaben Jain, Mayor, Ahmedabad along with 
CA. Jainik Vakil, Revenue Committee Chairman (AMC) .
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CA TALENT EVENING ON  27.10.2023 
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SEMINAR ON HEALTHY LIVING WITH MILLETS ON 30.10.2023 
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Crossword
Crossword No.- 007

1. 1st 3 Correct Entries will get Appreciation Certificate / Prize 
2. Last date of correct answer submission is 7th October, 2023
3. Send a photo of correct answer on: newsletterabadicai@gmail.com

Note:
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Solution Crossword
Crossword No.- 006

Crossword No.- 006
Winners
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