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ear Members,D
I am extremely glad to inform you 
that for the Ahmedabad Branch has 
awarded with 4 AWARDS - Two 
BEST Branch Awards of INDIA by 
ICAI, New Delhi & Two BEST 
Branch Awards of WESTERN 
REGION by WIRC, Mumbai for 
Members and Students (WICASA) 
Year 2019. It is a moment of 
celebration for all members and 
students of our branch. Getting 
appreciation by was of awards and 
recognitions like these, give us 
immense motivation to work even 
harder and do even better for our 
members and students. 

Thank you for all your co-operation 
& guidance and we look forward to 
your continued support in the times 

ahead. I would like to take this 
opportunity to sincerely thank all the 
contributors of newsletter for 
sending the updates and sparing their 
precious time for the cause of the 
profession. In order to make the 
newsletter more resourceful, we 
need your continuous support by 
way of contribution of updates, 
useful suggestions, etc. I extend my 
sincere gratitude to the Editorial 
team for their hard work to publish 
this newsletter in time, as this is the 
first time we have conceptualized 
and drafted the entire newsletter 
with our branch resources.

Happy Learning! 

CA. Rahul Maliwal

Chairman, 
Newsletter Committee

Editorial    01 03Accounting & Co. Law Updates  
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Ministry of Corporate Affairs (MCA) has notified Companies (Auditor's Report) Order, 2020 (CARO 2020) 
on 25th February, 2020. You may find the notification at 
http://www.mca.gov.in/Ministry/pdf/Orders_25022020.pdf. 
CARO 2020 has superseded CARO 2016 and is applicable from the financial year 2019-20. There is no 
change in the criteria of applicability of CARO as compared to earlier version of 2016. The number of 
clauses is increased from 16 to 21 and there are various modification in sub-clauses. Please find below 
summary of the changes from CARO 2016 to CARO 2020:

(A) New Clauses Added:
The following clauses are newly inserted:

Accounting & Company 
Law Updates

CARO 2020: Overview

Particulars Clauses Sub-clauses 
Total Nos. as per CARO 2016 16 10 
Added 7 17 
Removed (1) - 
Modified 2/(2) 5/(5) 
Regrouping (1) 4/(3) 
Total Nos. as per CARO 2020 21 28 

 

Clause 
Nos. 

Topic Particulars 

viii Surrender or disclosure of 
Unrecorded income 

- To report any transactions not recorded in books and have 
been surrendered or disclosed as income 

- To confirm recording of previously unrecorded income 
xiv Internal Audit system and 

report 
The comment on internal audit system and internal auditor of 
old CARO 2003 reintroduced. 

xvii Cash losses To comment on the cash losses if incurred in the financial 
year and in the immediately preceding financial year. 

xviii Resignation of Statutory 
Auditor 

Whether resignation during the year and if so, whether the 
comments/objections are taken into consideration. 

xix Material Uncertainty of 
meeting its liability 

Based on documents and infromation whether the auditor is 
of the opinion that no material uncertainty exists as on the 
date of the audit report that company is capable of meeting its 
liabilities existing at the date of balance sheet as and when 
they fall due within a period of one year from the balance 
sheet date. 

xx Transfer of CSR fund Transfer of unspent amount to fund / special account 
xxi Consolidated Financial 

Statements 
To include details of the companies and the paragraph 
numbers of the CARO report containing the qualifications or 
adverse remarks, in case of qualification/adverse comment by 
component auditors  

 

chintan@nareshco.com

Contributed by

CA. Chintan Patel
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(B) Clause Deleted
Whether managerial remuneration has been paid or provided in accordance with the requisite approvals 
mandated by the provisions of section 197 read with Schedule V to the Companies Act? If not, state the 
amount involved and steps taken by the company for securing refund of the same.

(C) Clauses/Sub-clauses modified
The clauses/sub-clauses added/modified are highlighted in red font color: 
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ACHIEVEMENTS

(Scheduled Apex Bank)

“Sardar Vallabhbhai Patel Sahakar Bhavan” Nr. Shashtrinagar BRTS Bus Stop, Naranpura, Ahmedabad-380013.
Ph. : 079-27549000-01-02-03-04 Website : www.gscbank.co.in
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AHMEDABAD BRANCH OF WIRC OF ICAI
ICAI Bhawan, 123, Sardar Patel Colony, Nr. Usmanpura Under Bridge, Naranpura, Ahmedabad - 380 014

 079-3989 3989, 2768 0946, 2768 0537 | ahmedabad@icai.org | www.icaiahmedabad.orgPh.: E-mail: Web:  
Disclaimer: The Ahmedabad Branch of WIRC of ICAI is not in any way responsible for the result of any action taken on the basis of the advertisement published in the Newsletter.

The members, however, may bear in mind the provision of the Code of Ethics while responding to the advertisements.
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